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A PIECE OF PAPER 
CAN KEEP A BUSINESS TOGETHER 


WHEN IT’S A BUSINESS INTERRUPTION 
POLICY WITH THE TRAVELERS 


Fire, windstorm and similar disasters destroy thousands of business 
establishments each year, but the wise businessman has assured himself 
that he will not have to close down permanently by providing himself 
with Business Interruption Insurance. 











Business Interruption pays wages of valuable employees, profit on 
lost trade and fixed expenses during the period the business is shut 
down. 


You'll find prospects for B.I. on every business street in your town. 
If you need help getting started just consult one of The Travelers 
field men. 


THE TRAVELERS FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 


THURSDAY, JULY 23, 1953 



















=o 
N 


Nes a) 


i 
‘ 






National _ 
Notes for 
Producers 





Prospecting 
The keen prospector of old knew how to | 
Pa draw pay-dirt. He pitched his camp in a | 
y relatively untapped spot. 
As a modern prospector, you have your own 
“relatively untapped spot.” It’s the market 
for Business Interruption Insurance. Many logical 
prospects for B.I.1. don’t even know this 
important coverage exists, 
There’s opportunity for you! 
Retail stores are all good prospects; good 
hotels and theaters, small machine shops . . . 
almost any well-run business, especially the 
small and medium-sized ones need B.I.I. badly. | 
Take another look at your own commercial and | 
industrial clients ; maybe they’re prospects too. | 
National of Hartford Agents have been digging away 
like this for some time—profitably too, | 









.-. yet rising prices 
have devaluated insur- 
ance at an alarming rate, 
even policies written afew « 
years ago. You can heighten .\_ 
your good reputation by 
reviewing your older 
policies against today’s costs,< 
Dubuque Fire & Marine—an > 
old established multiple line “* 
., ompany—may be able to help 
you—and welcomes your 
immediate inquiry. 
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NATIONAL OF HARTFORD GROUP P¥BYQYE, !OWA & 
Fire + Marine « Casualty 

NATIONAL FIRE INSURANCE COMPANY OF HARTFORD | 
; MECHANICS AND TRADERS INSURANCE COMPANY | 
Western Department, Chicago FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK | 
Pacific Department, San Francisco TRANSCONTINENTAL INSURANCE COMPANY | 
Canadian Department, Toronto UNITED NATIONAL INDEMNITY COMPANY | 
Metropolitan Department, New York 

Executive and Administrative Offices: Hartford 15 Connecticut CLIENT: 

Do you sell 


| Life Insurance ? 

















RECOGNIZED AUTHORITIES ON 
VALUATIONS—INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Now, your nearest Connecticut 


eaer~ _ : ao General brokerage office can 
tndoad ae | give you all the advice, special- 


ized service, sales and promo- 
tion assistance you need to 
handle life coverage profitably. 


THE | OYD-THOMAS co. | 
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INDEPENDENT BROKER: 
Sure! 
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YOUR OWN LIFE INSURANCE DEPARTMENT...AS CLOSE AS YOUR PHONE 


Get the details: Telephone the 
Connecticut General office 
nearest you or write us— 
Connecticut General Life 
Insurance Company, Hartford, 
Connecticut. 


Connecticut General 
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Wind Deductible 


Program Is Now 


Extended to Neb. 


The windstorm deductible program 
for the middlewest that made its debut 
in Minnesota, has now been extended 
to Nebraska with approval of Com- 
missioner Pansing. Here again the or- 
ganization companies undertook to 
put their best foot forward on this by 
consulting with agency and field lead- 
ers beforehand along with the insur- 
ance department, and getting out press 
releases and an illustrated pamphlet 
for distribution to insured. 

At the same time the companies were 
able to announce a fire insurance rate 
reduction on the dwelling class so that 
there was a good dose of sweet to be 
given with the bitter, if the deductible 
could be referred to as “bitter.” 

. - . 

The windstorm deductible program 
is virtually the same as in Minnesota. 
However, with the deductible, the cost 
of EC is reduced from the old rate 
for full coverage. It becomes 20 cents 
for $50 deductible as against 22 cents 
which was the old rate for full cover- 
age EC. The deductible is on an op- 
tional basis and to get full coverage in 
the future, the rate becomes 28 cents on 
dwellings. There is no deductible on 
other than the dwelling class but the 
EC rate goes up about 20% on public 


' mercantile and industrial risks. 


The deductible is on the basis of $50 
per building, and insofar as contents is 
concerned, the deductible applies only 
on radio and TV antenna. 

The fire insurance rate reduction 
applies to the dwelling class exclu- 
sively and the reductions range from 
2 cents to 6 cents with the heaviest 
reductions in the unprotected terri- 
tories. Percentagewise, the reductions 
run from 10 to 30. 

In the news release, W. P. Blinn, 
manager of Nebraska Inspection Bu- 
reau, is quoted as saying that in the 
last five years the combined loss and 
expense figure on wind and EC in 
Nebraska amounted to $14,098,883 
against premiums of $11,723,420. The 
losses do not include the 1953 catas- 
trophe at Hebron and the other wind- 
storm losses in eastern Nebraska. 
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The National Weekly Newspaper of Fire and Casualty Insurance 


Welfare Fund Investigation in N. Y. 
Presents Plain and Fancy Problems 


NEW YORK—No report on what 
transpired has come out of the hearing 
conducted last week by the insurance 
department on welfare funds, but it is 
understood that not too much progress 
was made. The department closed the 
hearing to reporters and other out- 
siders, and one reporter who showed 
up was ejected. The theory of the de- 
partment was that it couldn’t get rep- 
resentatives of insurers active in the 
welfare fund field to talk if the meet- 
ing was open; apparently, there was 
not too much revelation anyway. 

The department has not publiciy 
indicated its intention with respect to 
legality of payments made directly or 
indirectly to so-called administrators, 
in connection with the administration 
of group life and A. & H. policies issued 
to trustees. Presumably it is seeking 
to find out what illegal payments are 
being made that are now prohibited by 
law, and to discover if it can what pay- 
ment practices occur in this field that 
may not be actually illegal but that 
nevertheless can be regarded as im- 
proper. As to the latter, it is the pre- 
sumption the department would move 
to effect an improvement by ruling. 


But the general opinion in the busi- 
ness is that the department has set it- 
self quite a task. In the first place the 
problem has to be sorted into two 
pieces, the really illegal stuff, which 
is said to affect a very small fraction 
of the total premiums in this field, and 
the union situation, which is some- 
thing else again. ; 

Reportedly some business is being 
done where the payment for produc- 
tion is excessive and is flowing into 
underworld channels. This does not 
involve any extensive portion of the 
total dollar volume of this business, 
though some of the individual accounts 
may run into substantial figures, like 
$1 million, and the take on the account 
by broker or agent may be as much as 
15%, or $150,000. Also, it is reported, 
no large, reputable insurer gets itself 
involved with characters of this sort; 
the business is written, knowingly or 
otherwise, by marginal companies that 
are hungry for business, it is said. 








Weigh Validity of 
Non-Assessable Clause 
in Bankrupt Mutual 


Testimony is now being taken in the 
case in which the receiver for Texas 
Mutual Fire is seeking a court order 
for the right to assess the policyholders 
despite the fact that this company’s 
Policies contained a non-assessable 
clause. The case is being heard before 
District Judge Gardner at Austin. Will 
G. Knox is the receiver. 

The first two days’ testimony in be- 
half of the receiver’s position was 
given, among others, by George BRB. 
Butler, chaiman of the board of insur- 
ance commissioners of Texas, and L. 
W. Blanchard, chief examiner; Paul 
Lowery who was one of the operators 
of Texas Mutual; State Senator Wil- 
liam P. Moore of Bryan who was 
chairman of the insurance committee 
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in the senate and who was once coun- 
sel for the Lowerys and Texas Mutual. 

The position of the receiver is that 
the insurance commissioners did not 
by official board action give Texas 
Mutual the power to issue non-assess- 
able policies. What approval was 
granted, the receiver contends, came 
from a department employe and this 
did not constitute board action. The 
receiver contends that the department 
as a rule does not approve companies 
to write non-assessable policies. The 
right to issue such policies is based on 
its surplus condition and this is a mat- 
ter of the company’s own statement. 

Representatives of the policyholders 
claim they should not be liable for 
assessment because they relied on the 
state license and the representation of 
the insurance commissioners that the 
company was financially sound. 

In Texas, mutual companies with 


(CONTINUED ON PAGE 28) 


The business that is union per se 
may not be handled in any way that 
is illegal, probably is not. Here there 
are really substantial premiums in- 
volved, however—a much larger share 
of the total in this field. The depart- 
ment here has a different sort of job, 
according to observers, one that in- 
volves political consequences of con- 
siderable size. The commission paid 
may not be excessive. Its payment, un- 
der the anti-rebating law, is required. 
Placing of business through favorite 
producers, some of whom do not per- 
form much service for it, or even are 
not particularly equipped to perform 
such service, is not new and is not 
confined to welfare fund business. 

Because of the anti-rebating law, the 
policyholder knows he is going to pay 
a commission, so he names one. Per- 
haps the production firm has in it the 
business agent of a union who gets 
part of the commission. There are 
those in the business who think this 
is sound business practice. Part of the 
money goes back into union channels, 
which would not necessarily be the 
case on business written by the son-in- 
law of the president of some other kind 
of insured. Labor men may be silent 
partners in some production units. 

Others in the business don’t care for 
the union participating in the commis- 
sions on welfare business. It is pointed 
out that the union may set up an ad- 
ministration office for handling wel- 
fare plans. Perhaps the business agent 
of the union is named to administer 
the fund, at a $5,000 salary. He hires 
a couple of girls. 


Ostensibly these expenses come out 
of the premium; there is a loading in 
the premium for them. But beyond 
this, the feeling is that he gets a kick- 
back from the production fee, that he 
may participate in the commission. Yet 
this is going to be pretty difficult to 
prove or pin down in any definite way. 

The feeling about kickbacks and 
other “payments” that crop up in wel- 
fare fund business has grown sharper 
in the insurance business in recent 
times as competition has increased and 
loss ratios have climbed. There are 
administration charges for so called 
self-administered plans, such adminis- 
trations being allowed rate concessions 
for settling claims, for example, though 
the claim settlement work may consist 
of filing the papers, which is about 
what would be expected of insured, 
anyway. 

Not long ago, it is reported, union 
men petitioned the Washington state 
insurance department to do away with 
commissions on this type of business. 

The union people, usually men in 
secondary positions, may not keep all 
of the money from such kickbacks. 
They always need money; they sponsor 
various activities and even do formal 
or informal charity work. 

What some of those in the insurance 
business are wondering is whether the 
department is going to tangle with the 
unions, or plans to tangle with the 
companies so they will tangle with the 
unions. The companies are going to be 
real reluctant to do the tangling. 
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America Fore 
6 Month Results 
Are Published 


Windstorm Woes and 
Securities Market Drop 
Are Taken in Stride 


The midyear figures of the America 
Fore companies have now been pub- 
lished. These are studied with uncom- 
mon interest because there are not 
many companies that release much de- 
tail on half-year experience; thus the 
America Fore record is looked upon 
as giving an approximation of the re- 
sults of the business as a whole. 

Additionally, the figures as of June 
30 include the loss estimates on all of 
the important windstorms that beset 
the country this season, also reflect 
the decline in the securities markets 
that was touched off by the pacific 
overtures of the Russians and the in- 
crease in interest rates. The decrease 
in market value of bonds and stocks 
was about 74% in Continental and 
Fidelity-Phenix. There was an under- 
writing profit in these companies in 
the range of about 3%. Fidelity & Cas- 
ualty had an underwriting loss of 
more than 3%. 


The assets of Continental were $274,- 
219,389. Premium reserve was $63,659,- 
382, loss reserve $16,874,767, capital 
$25 million, net surplus $158,247,783, 
and contingency reserve $2,701,115, 
giving a policyholders’ surplus of 
$185,948,898. That gives a capital-sur- 
plus or book value of about $74 per 
share. 

Premiums written were $33,635,822, 
premiums earned $32,768,306, losses 
incurred $17,146,248, expenses incurred 
$14,652,809 and underwriting profit 
$969,248. Net investment income was 
$4,163,465; provision for federal in- 
come tax is $1,097,386 and decrease in 
market value of bonds and stocks was 
$19,320,631. The net surplus Dec. 31 
at market was $177,282,853. 

Fidelity-Phenix had assets $236,142,- 
413, premium reserve $48,879,900, loss 
reserve $14,598,429, capital $20 mil- 
lion, net surplus $144,308,858 and con- 
tingency reserve $1,950,913. The poli- 
cyholders’ surplus was $166,259,771 
which gives a book value of about $83 
for the stock. Premiums were $26,940,- 
707, premiums earned $25,924,789, 
losses incurred $13,640,352, expenses 
incurred $11,442,423, underwriting 
profit $842,013, net investment income 
$3,303,622; provision for federal income 
tax is $809,691, decrease in market val- 
ue of bonds and stocks $18,278,179. The 
net surplus at Dec. 31 at market was 
$162,454,156. 

Niagara, with premiums earned of 
$10,210,059, had an underwriting loss 
of $95,524 and the decrease in market 
value of bonds and stocks was $4,610,- 
968 and the net surplus June 30 was 
$41,082,158. 

American Eagle on premiums earned 


(CONTINUED ON PAGE 26) 
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Public Relations 
Offices Set Up in 
Oklahoma, Calif. 


Assn. of Casualty & Surety 
Companies Broadens Its 
Operations in that Field 


Assn. of Casualty & Surety Compa- 
nies has announced further expansion 
of its public education and information 
services by the establishment of public 
relations field offices in Oklahoma and 
California. 

The Oklahoma field office, located 
in Oklahoma City, was opened July 1 
and has been designated the Oklahoma 
Insurance Information Office. Lloyd 
F. Palmer, a former newspaper man 
of wide experience and manager of 
the Oklahoma Safety Council for the 
past four years, is manager of this of- 
fice. 

As the name indicates, the office will 
operate to keep the people and indus- 
tries of that state accurately informed 
about insurance matters that affect 
their interests, promote public safety 
and perform on a local basis all of the 
services that are now provided at the 
national level by the association’s pub- 
lic relations department, of which it is 
a branch. 


While this office will confine its at- 
tention solely to Oklahoma problems 
for the present, in time its responsibil- 
ities will be extended to include other 
states, such as Texas, Arkansas, Colora- 
do and New Mexico. The ultimate aim 
is to make it a regional public relations 
field office of the association. 

The California office will be inte- 
grated with the association’s long es- 
tablished Pacific Coast branch office at 
San Francisco. Effective July 27, Myles 
W. Smith will become the association’s 
public relations representative in the 
Pacific area. He had a successful career 
as a newspaper man in San Francisco 
and for the past six years has been 
in public relations work for the public 
utilities commission of the city and 
county of San Francisco. 

As in Oklahoma, the new Pacific 
Coast office will function for the pres- 
ent to help clear up public misunder- 
standings in California but in time will 
also serve the same states that come 
within the jurisdiction of the Pacific 
Coast branch, including Washington, 
Oregon, Montana, Nevada, Utah, Idaho 
and Arizona. 


The association has thus begun to 
operate in public relations at the local 
level in three particularly strategic sec- 
tions of the country. In Massachusetts, 
it has participated for three years in 
the organization known as the Casualty 
Insurance Companies Serving Mass- 
achusetts. It feels that local. problems 
can best be handled on a local basis. 

While the new offices are, in effect, 
branches of the association, J. Dewey 
Dorsett, general manager, says it does 
not follow that they will hold to the 
narrow path of serving it alone. The 
headquarters public relations depart- 
ment has provided assistance regular- 
ly to other stock insurance organiza- 
tions for a number of years. The new 
field offices will function similarly, co- 
operating closely with established or- 
ganizations in their areas of operation 
and with state and local agents associ- 
ations. 


Deviation Issue on 
Auto May Be Resolved 


The business is watching with in- 
terest the filings of Fireman’s Fund in 
Washington and about a dozen other 
states, providing new classifications 
and rates for private automobiles in 
preferred sections. This is the fire com- 
pany, which is a subscriber and not 
a member of National Bureau of Cas- 
ualty Underwriters. The filing is for 
automobile physical damage as well 
as third party liability lines and calls 
for 15% rate reduction in preferred 
classes. 

It is considered likely that in view 
of the rate regulatory laws and the 
group’s affiliation with National Bu- 
reau the filings will not be approved. 
However, in the meantime, the bu- 
reau’s new classification and rating 





Fireman’s Fund has been elected to 
membership in Surety Assn. of Ameri- 
ca. Fireman’s Fund Indemnity has been 
a member right along. S.A.A. now 
embraces 74 companies. 





plan undoubtedly will be issued short- 
ly. If this is close to what Fireman’s 
Fund would like to use, and it is be- 
lieved it will be, the issue would be 
resolved. 

Those close to Fireman’s Fund have 
been left in no doubt that the manage- 
ment has been impatient with bureau 
delay in taking effective action to keep 
within competitive range pricewise of 
the Allstate-State Farm-Farmers of 
L.A.-Ohio Farm Bureau type of oper- 
ation. Particularly has there been a 
cleavage with those companies that 
consider there is no new competitive 
problem of magnitude and that favor 
a sit tight policy. 


SEATTLE—Fireman’s Fund notified 
its Washington producers that the new 
rates and classifications, which have 
been approved by the department, are 


effective July 1, retroactive to June 1 
on new policies. The revision, the pro- 
ducers were informed, was made in or- 
der to meet the current competition for 
automobile insurance. 

Fireman’s Fund said it “has provided 
this facility in anticipation that it will 
obtain from its producers a high de- 
gree of cooperation in properly classi- 
fying all risks and in declining for our 
account any business that cannot be 
considered desirable.” 

“The importance of your help in 
this direction,” the announcement 
stated, “is emphasized by the fact that 
we are ina highly competitive situation, 
and there is grave question that rates 
we and other companies are now using 
will be sufficient for losses and ex- 
penses, let alone a profit. Thus, the 
need of our agents to underwrite care- 
fully for our account is essential if we 
are to be permitted to continue this 
rating plan and competitive facility.” 

The statement in last week’s edition 
that. Fireman’s Fund, in making the 
filing in the Washington, was parting 
ways with National Bureau and Na- 
tional Automobile Underwriters Assn. 
is objected to. For one thing, the WasRh- 
ington filing at least had nothing to 
do with N.A.U.A. since Fireman’s Fund 
there is not deviating from rates pub- 
lished by that organization. Secondly 
the question of whether Fireman’s Fund 
has parted ways with National Bureau 
is not an open and shut matter. 

The management of Fireman’s Fund 
said its filing was strictly on a defen- 
sive basis to protect its agency plant 
and business from the effects of a com- 
petitive situation. Fireman’s Fund has 
an extremely large business in Wash- 
ington and took “the step we did after 
full consideration of what we felt was 
an untenable situation.” 








What Cheer and Blackstone 





Kerr Chairman and 
Brightman President of 
2 Factory Mutual Units 


Blackstone Mutual and What Cheer 
Mutual, which are members of the Fac- 
tory Mutual system at Providence, 
now have a chairman in common and 
a president in common. They have had 
their offices right along in the same 
building, but not in the same quarters. 

Ernest Kerr, who is a veteran of 
more than 30 years in the Factory Mu- 
tual organization, and who has been 
president and treasurer of What Cheer, 
now becomes chairman of the two 
companies while William T. Bright- 
man, Jr., who is president of Black- 
stone, also becomes president of What 
Cheer. There has been a close asso- 
ciation between these companies and 
Mr. Brightman has been a director of 
What Cheer, as well as being president 
of Blackstone. Mr. Brightman last year 
ascended to the presidency of Black- 
stone when Charles E. Rigby retired. 


Dallas City Cover Critic 


Is Brought to Account 


The city auditor of Dallas, E. Lynn 
Crossley, has taken sharp exception 
to the report of an independent audit- 
ing firm which had some rather un- 
friendly remarks on the way the city 
insurance is handled. George H. Bird 
& Co. is the auditing firm involved. 

The report said that there are some 


structures on which no insurance is 
carried and Crossley said these are 
buildings in remote locations which 
are completely fireproof and consist 
only of comfort stations in the parks. 
Then the auditing firm said that in- 
surance was carried on a non-existent 
building. This was an old CCC building 
at White Rock Lake, which was de- 
molished. This, according to Crossley, 
was insured under a three-year policy 
that had less than six months to run 
and there was no return premium 
coming in event of cancellation. 

A$ to the Insurance Placement 
Board, Crossley said that Dallas has 
used this for many years except for 
a period between 1935 and 1939. “We 
feel that the placement board, being a 
quasi-public body has done and is 
doing a splendid job of handling the 
city’s insurance.” 


Ft. Worth Storm Will 
Cost About $750,000 


Hail and wind struck a 2,500 block 
residential area of Fort Worth July 16 
and will result in approximately 5,000 
claims running $250. However, Fort 
Worth has a $100 deductible, and the 
total insurance loss will be about $750,- 
000. General Adjustment Bureau has 
set up a separate storm office to han- 
dle claims. 


Four Join N.A.T.B. 





Emmco, Guaranty Mutual of Den- 
ver, Pacific Employers and M. F. A. 
Mutual of Columbia, Mo., have been 
elected to membership in National Au- 
tomobile Theft Bureau, bringing the 
number of mernber companies to 324. 





New Executive 
Secretaries Are 
Named in Two States 


Lampkin Succeeds Weaver 
in Oklahoma; McFarland 
for MacLellan in Maine 


Two new executive secretaries of 
state associations of insurance agents 
are appearing on the scene. In Okla- 
homa there is a new secretary in the 
person of Page Lampkin who has al- 
ready taken office, and in Maine, 
George McFarland has been appointed 
effective Sept. 1. 

In Oklahoma Mr. Lampkin succeeds 
Tom Weaver, the latter having re- 
signed to go with U. S. F. & G. in an 
underwriting capacity. This is the sec- 
ond state association executive to de- 
part in order to take a U. S. F. & G. 
position, the other having been Urban 
Krier of Wisconsin. 

Mr. Lampkin has been a teacher for 
six years; for the past year he was 
superintendent of a school in Tulsa 
county, prior to that for four years he 
was in the Sand Springs school system. 
He graduated at University of Tulsa 
and just got his master’s degree in 
educational administration. He was in 
the engineering corps in the last war. 

In Maine it was previously reported 
that Richard B. MacLellan of Augusta 
had resigned as executive secretary to 
go with Allied Mutual of Houlton, Me. 
Mr. McFarland is resigning as special 
agent for Fire Association to take this 
position and he will assume his new 
duties at about the time of the Maine 
state convention at Hotel Somerset at 
Rockland, Sept. 9-11. 





Hartford Prepares to 
Stretch Its Legs in 
Western Department 


As Aetna is moving its western de- 
partment headquarters to its own 
building at Park Ridge, Ill., Hartford 
Fire is preparing to stretch its legs in 
the west, so to speak. Hartford and 
Aetna have had their western depart- 
ments in the Wrigley building north 
of the river at Chicago and they have 
become extremely cramped during the 
last few years of expansion. Both com- 
panies have had to take auxiliary space 
in other buildings. For instance, the 
farm and mill and elevator depart- 
ments of Hartford Fire have been lo- 
cated in the Esquire building. Hart- 
ford is going to take over all of the 
space in the Wrigley building that is 
vacated by Aetna and this will enable 
Hartford to have all of its activities 
under one roof. Hartford will then oc- 
cupy all of the 8th, 10th, 11th and 12th 
floors, and all but about 20% of the 
9th floor in the Wrigley building. It 
will also have a lot of basement space. 
It will have altogether some 85,000 feet 
of usable space and 25,000 feet of dead 
storage space. Hartford is preparing 
for a lot of alterations and for a shift- 
ing about of the departments. 


Reed Firm Elects 


The independent adjusting firm of 
Prentiss B. Reed & Co. in New York 
City has elected John J. McAndrews 
president, Felix J. McAndrews vice- 
president, and Mrs. Carolyn H. Gar- 
land secretary-treasurer (reelected). 
The McAndrews brothers have been 
with the firm several years. 
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What has a rose to do 


with the cost of automobile insurance? 


Since 1944, State Farm Mutual has followed the pleasant practice of placing 
a rose on the desk of each employee on the morning of that employee’s 
birthday. 

This is a little thing in itself—but it has a big meaning. It is a symbol of 
the spirit which has pervaded State Farm operations since the beginning and 
still continues to mold and shape State Farm destinies. 

We call it the “family spirit”. And we come by it naturally. For, to an un- 
usual degree, State Farm Mutual is a business family. It is organized and 
administered, not for the few, but for the many. It is owned by the more 
than 2,700,000 American car owners who comprise its membership and 
whom it serves. 

Among its staff of 4600 workers in field and office, responsibilities differ at 
different levels. But there is no dividing line between “employer” and ‘‘em- 


ployee.” All work together toward a single goal: that of keeping faith with 
those who look to us for efficient handling of their insurance needs. 

The results of this spirit of mutual responsibility and common purpose 
have been many. Without this spirit from top to bottom of our organization, 
nothing State Farm has done in the past thirty-one years could have been 
done so well or so rapidly. In particular, the feeling that each employee has 
a vital share in our total responsibility has led to ideas and suggestions which, 
when adopted, have resulted in significant savings for our members. 

The birthday rose, therefore, really does have a great deal to do with the 
cost of automobile insurance at State Farm Mutual. It is the symbol of the 
fellowship, the united purpose and the shared responsibilities which have 
given our company a character of its own—and which are helping us hold 
insurance costs low for more than 2,700,000 car owners. 


State Farm Insurance 


State Farm Mutual Automobile Insurance Company 


and wholly owned affiliates 


State Farm Life Insurance Company 
State Farm Fire and Casualty Company 


Home office—Bloomington, Illinois. Branch offices—Berkeley, California—St. Paul, Minnesota—Lincoln, Nebraska—Marshall, Michigan 
Dallas, Texas—Charlottesville, Virginia—Toronto, Ontario. Field claim offices in more than 300 principal cities. 
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Chubb Tells Solons 
of Importance of 
U.S. Marine Market 


WASHINGTON—Testimony of Per- 
cy Chubb indicating that the Mutual 
Security Agency policy respecting ma- 
rine insurance on U. S. exports to 
friendly foreign countries under the 
aid program has not been defined, nor 
has the Eisenhower administration tak- 
en a position regarding the matter, 
caused Senator Butler, Maryland, to 
state that he hoped Senator Potter, 
Michigan, chairman of a subcommittee 
investigating U. S. maritime problems, 
would name the two of them as a spe- 
cial committee to “look into this MSA 
business.” 

Senator Butler made it clear at the 
hearing before the senate interstate 
and foreign commerce subcommittee, at 
which Mr. Chubb appeared, that he 
thought U. S. government agencies at 
least should not have policies which 
discourage American marine under- 
writers in getting a greater share of 
the coverage of U. S. government-fi- 
nanced exports. Mr. Chubb said he 
had been working on this matter since 
1948 and that the attitude of the State 
Department with respect to the mat- 
ter has “definitely changed.” Econom- 
ic Cooperation Administration, MSA’s 
predecessor, took the position that it 
allotted a sum of money to a foreign 
participant in the Marshall plan and 
did not like to tell that country how 
to spend it—for marine insurance, 
transportation, etc., for example. 

Mr. Chubb outlined functions of the 
American marine insurance to the com- 
mittee. Presenting a summary of legis- 
lation and committee action bearing on 
the business and its relation to the na- 
tional economy, he said it is essential to 
American foreign trade. This market 
is “a dynamic and growing one” not 
static, and currently insures $13 mil- 
lion on the liner United States and 
20% of insurance on the Cunard line 
fleet. 

Mr. Chubb told of the marine indus- 
try’s efforts to secure elimination of 
foreign governments’ discrimination 
against American marine, through the 
State Department, International Cham- 


ber of Commerce and United Nations 
organizations. Nevertheless, he cited as 
still discriminatory laws or decrees of 
Argentina, Colombia and Iran, tending 
to reqire placement of marine cover- 
age in the market of the enacting na- 
tion. 

The American market does not ask 
mandatory legislation requiring Amer- 
ican insurance of foreign trade, but 
has “felt that the position taken by 
the government agencies presents a 
real opportunity to foreign govern- 
ments to discriminate unfairly against 
American interests...” Mr. Chubb said. 

He stated ECA and MSA have re- 
quired that U. S. dollars will be pro- 
vided for marine insurance “only 
when requested by the government re- 
ceiving the aid,” thus putting the re- 
cipient government in position “to ex- 
ert great pressure upon the foreign 
importer” to place coverage in the 
insurance market of the recipient na- 
tion. The result, Mr. Chubb charged, 
is that “in a substantial number of 
cases marine insurance is placed at 
very much higher rates than would be 
available in the American market.” 

In conclusion, Mr. Chubb suggested 
reaffirmation by the committee of the 
principle of the importance of the 
American market to the U. S. merchant 
marine and foreign commerce. 


$242 Million Loss in 
Luckenbach Sinking 


The collision of two freighters off 
San Francisco, the outbound Jacob 
Luckenbach with a military cargo, and 
the Hawaiian Pilot, which resulted in 
the sinking of the Luckenbach, in- 
volved about $5 million of insurance 
on the two hulls, around $2%4 million 
on the Luckenbach. The insurance is 
understood to be about half in the U.S. 
and half in the English market. 

The collision occurred in a _ fog. 
Hawaiian Pilot lost about 30 feet of her 
bow. 


St. Paul Ups Its Dividend 


St. Paul Fire & Marine has declared 
a 10¢ extra dividend plus the regular 
20¢ quarterly distribution, both being 
payable Oct. 17 to stock of record Oct. 
10. Last year St. Paul paid an extra 
at that time of 5¢. The stock of St. 
Paul had moved up prior to the an- 
nouncement from about 30 to 32. 








La Salle Casualty, 
Amer. Income of 
Chicago Are Merged 


The Illinois department last week 
approved, with an effective date of 
July 1, the merger of La Salle Cas- 
ualty and American Income, both of 
Chicago, with La Salle Casualty to be 
the surviving name. The deal involved 
a transfer of the tangible assets of 
American Income into La Salle Casu- 
alty, but there was no change in stock 
ownership. Under the new set-up, 
Theo. G. Gaines, former secretary of 
American Income, becomes chairman 
of La Salle Casualty, Seymour B. Orn- 
er, president of La Salle, remains in 
that capacity, while Charles B. Mac- 
Donell, president of American Income, 
becomes vice-president in charge of 
group and brokerage for La Salle. 
Richard Slott, executive vice-president 
of the old La Salle Casualty, is now 
agency vice-president. 

La Salle has reinsured all the exist- 
ing business of American Income. 

The new organization will have its 
headquarters at 180 West Adams street, 
Chicago, the home office of American 
Income. Writings will be confined to 
A. & H. and hospitalization. 

La Salle Casualty on Jan. 1 dis- 
continued writing automobile business, 
and is now entirely out of that field, 
and it has also disposed of its plate 
glass insurance line. 

La Salle and American Income in 
1952 each wrote about $800,000 in 
A. & H. premiums. 

American Income is the former 
A.&H. subsidiary company of Reserve 
Ins. Co. of Chicago that was sold a lit- 
tle more than a year ago to Allen Blank 
and associates of Omaha. Mr. Blank 
took Reserve to Omaha for a little 
while and then it was moved back to 
Chicago, while the officers of the old 
Reserve switched their affiliations to 
American Income and concentrated on 
the A. & H. line, taking with them from 
the sale the A. & H. business of Re- 
serve. 

La Salle Casualty several years ago 
made headlines in the Chicago news- 
papers when Mr. Orner was prominent 
in the transactions of Illinois Automo- 
bile Club, and took over most of the 
business from that organization when 
it got into hot water. 


—_. 


As of Dec. 31, 1952, assets of La Salle 
Casualty were $1,067,996 and the grosg 
surplus was $277,830. Its total premi 
writings last year, including genera 
casualty lines, were $1,496,040. The 
capital is $250,000. 

American Income, which is capital- 
ized at $100,000, had assets as of Dec. 
31 of $391,003 and policyholders’ sur. 
plus of $115,608. Premiums written, al] 
A. & H., were $812,162. 









Meritplan Head Tells Its 
Plans to Meet Specialty 


Companies’ Competition 


LOS ANGELES—President John 
Gurash of Meritplan Ins. Co., Los An- 
geles, gave the Associated Agents 
Committee of Los Angeles his views 
on the automobile insurance situation, 

He said a revolution is going on in 
the insurance business, and that it is 
being felt most in the private passenger 
auto field. He declared that the auto- 
mobile, far from being the luxury it 
was at one time, now is a necessity in 
our economic life; that the purchase of 
insurance goes with ownership of the 
automobile and that the insurance now 
is on a quasi-compulsory basis. 

He held that insurance no longer is 
sold to the auto owner, but is bought 
by him and that this situation has 
brought about the development of the 
direct writing and specialty compa- 
nies. He said those companies have 
met the demands of the public and that 
both agents and companies have un- 
derestimated their strength. They are 


‘in the business to stay, he averred, and 


asked what the American agency sys- 
tem is going to do about the situation. 
“Will it adjust its methods to meet the 
activities of the specialty companies?” 
he queried. He said the public is buy- 
ing price every time. 

He declared that Meritplan gives the 
producers an answer to meet the com- 
petition of the direct writers; that the 
public has accepted the direct writing 
companies’ plans, and that Meritplan 
has adopted those plans. 

“We recognize contractually the 
ownership of the business by the agent, 
and the billing and expense reducing 
relieves the agent of details he can 
devote to other productive activities,” 
he said. 

He declared the company is elimin- 
ating expensive luxuries, such as credit 
extensions and flat cancellations that 
are reflected in the rates. He said 
Meritplan recognizes the public de- 
mand for rate recognition for accident 
free records. 
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have been complaining of daily loss 
of business, and it is believed that the 
Northern move will be welcomed. 





Mutual Loss Managers 
Arrange for Chicago 
Program Sept. 16-18 


The agenda has been put out for the 
Mutual Loss Managers Conference 
Sept. 16-18 at the Edgewater Beach 
hotel, Chicago. On Sept. 16 there will 
be a closed meeting of company repre- 
sentatives while the next two days the 
Sessions will be open to company peo- 
ple and adjusters. Chairman of the 
committee is H. B. Robertson, North- 
western Mutual Fire, Raleigh, N. C. 

At the closed meeting there will be 
presentations in behalf of the forms 
committee and on processing of cas- 
ualty and multiple lines losses in home 
office. Gordon Davis, secretary-man- 
ager and R. L. Lusk, educational di- 
tector of Mutual Loss Research Bu- 
teau, will give reports. 

On Sept. 17, Alfred Rode, vice- 
chairman of Northwestern Mutual 
Fire, will give the welcoming address, 
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BIG VICTORY FOR O. A. 1. A. 





Ohio Reciprocal 
Agent Bill 


Becomes Law 


COLUMBUS—Gov. Lausche has 
signed House Bill 702, which subjects 
sales representatives of reciprocals to 
the same licensing and examination re- 
quirements as agents of any other in- 
surer. The law becomes effective July 
1, 1954. 

The bill represents a victory for Ohio 
Assn. of Insurance Agents, which 
sponsored it after losing a similar at- 
tempt in the 1951 session. It exempts 
full time salaried traveling represent- 
atives of reciprocals, such as those of 
the large fire inter-insurers. Specific- 
ally it is aimed at automobile dealers, 
who, after being debarred by the 1949 
law which refused licenses to agents to 
write business on property in which 
they were interested as vendors, found 
a loophole in the failure of the agency 
law to apply to reciprocals. The Ohio 
agents feared that if this bill did not 
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Illinois R. B. Jones Inc. 


175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 
Teletype: CG-2249 
C. Reid Cloon, Vice-President 


NUNenvr SERVICE 
FOR NUNenvr RISKS! 


An agent's, broker’s or company’s request to 
Illinois R. B. Jones on any unusual risk draws an un- 
usually fast, complete and accurate answer .. . 
whether it be for reinsurance of a high capacity risk 
or business considered too hazardous to handle. This 
unusual service is possible only because of our long 
association with Lloyd’s London exclusively. Short- 
. when it’s unusual, think of the 
agency that offers you unusual service — Illinois 


pass, furniture and appliance dealers 
would likewise work themselves into 
the insurance business. 





Smoke Screen Let Loose in 
Okla. by Rate Filing Foes 


Two separate workmen’s compensa- 
tion rate increase proposals were the 
subjects of hearings at Oklahoma City 
before the State Insurance Board. One 
is for a one poirt increase in the rate 
to compensate for the occupational dis- 
ease liabilities imposed by new legisla- 
tion. The other is for a 1.8 point in- 
crease deriving from the increase in 
maximum weekly benefits from $25 to 
$28. National Council on Compensa- 
tion Insurance in connection with the 
latter filing, said that the 1.8% increase 
is all that is asked for despite the fact 
that the increase in maximum benefits 
would increase average cost by more 
than 6%. Joe Beaver, secretary of the 
insurance board, said that a 4.3% re- 
duction would probably have been in 
order had it not been for the increase 
in weekly benefits. 


Objection was voiced to the increase 
on account of the OD element at a 
hearing. For instance, State Rep. Cun- 
ningham of Oklahoma City put up the 
argument that this “looks like a defi- 
nite trend” to keep new industries 
from Oklahoma. He pointed to the 
rate increase that was asked in asbestos 
manufacturing. He said that there is 
none such in Oklahoma now and the 
rate ought not be set up until the risk 
is there. E. J. O’Connor, executive sec- 
retary of Associated Industries, objec- 
ted to what he said is setting rates in 
Oklahoma on the basis of experience 
in other states. 

Speaking in behalf of the rate filings 
were Perry Inhofe, president of Tri- 
State of Tulsa and Ralph Neely of 
Oklahoma City. J. H. Boyajian spoke 
for National Council. 








Correction on E. C. No. 3 


The item in the July 16 issue about 
extended coverage form No. 3 as adopt- 
ed in New Hampshire was incorrect in 
stating that is the only state in which 
it has been adopted. West Virginia 
adopted it in January this year, and it 
has been recommended for adoption in 
other jurisdictions. The reference in 
the story to indirect coverages is to 
riot and civil commotion and vandal- 
ism and malicious mischief. 

The figures given for sprinkler leak- 
age business for 1952 were incorrect. 
Instead of $77,666,000, 1952 sprinkler 
earned premiums were $7,666,000. 


Pattern Floater 
Loss in IIl.May 
Cost $2 Million 


Losses which are expected to wind 
up in the neighborhood of $2 million 
resulted from a fire last week at a 
warehouse of the Lindgren Foundry 
Co. of Batavia, Ill. This warehouse 
contained wooden patterns for foundry 
dies that were in the possession of the 
Lindgren Co. on a jobbing basis. 

The warehouse buildings were 
burned to the ground. One of them 
was an old frame shed and the other 
was a frame skeleton with a corru- 
gated iron covering. The most that 
would be involved on the property is 
$50,000. The Lindgren Co. also carries 
business interruption insurance, but 
the settlement of this, as with the pat- 
terns, is an extremely difficult and 
lengthy process. 

Apparently most of the patterns 
were insured under pattern floaters 
by the owners. This means that the 
adjusters, among them being Under- 
writers Adjusting, Western Adjust- 
ment, Haase, Meyer & Co., will have 
to go direct to the owners and deter- 
mine whether the patterns were cur- 
rently in use, whether they were at 
the Lindgren Co. for storage, whether 
they were obsolete, and so on. Most 
of the adjustments will be made with 
the individual owners, but is it not 
until most of this has been cleared 
away that the business interruption 
loss can be tackled satisfactorily. 


Tracking down ownership and the 
current status of patterns will involve 
numerous adjusters who will have to 
get in touch direct with the insured 
pattern owner at his place of business 
and determine pattern by pattern the 
value of each. Generally, pattern 
equipment floaters, an inland marine 
form, are written with a limit at a 
certain location with a smaller limit 
at any other location. 

Also there is the question of whether 
the Lindgren Co. had agreements with 
some of the pattern owners as to who 
would carry insurance, and the agree- 
ment of guiding principles is involved 
here. If the pattern owner has a writ- 
ten agreement with the Lindgren Co. 
that Lindgren would carry insurance, 
that is one thing, but if there was an 
agreement the other way, the loss is 
settled directly with the pattern owner. 
Losses of this nature take months to 
clear up. A pattern that is necessary 
for current use involves pattern mak- 
er’s time for reconstruction, etc., and 
will fall heavily on the business in- 
terruption coverage. 

This loss is reminiscent of one that 
occurred in Chicago a few years ago 
to the Hansell-Elcock Co. Foundry in 
which Giddings & Lewis had a loss 
of some $300,000 under a_ pattern 
floater. 





Seek Mo. Assistant Secretary 


L. D. Gunn, chairman of the rural 
agents committee of Missouri Assn. of 
Insurance Agents, is pushing a vol- 
untary fund among the rural members 
to provide enough new money to hire 
an assistant to the executive secretary. 
Recently President Joe Jackson of 
Maryville sent a letter to the mem- 
bers of the association outlining a plan 
to raise $7,000 which will make it 
possible to employ such an assistant. 

This would mean the eventual trans- 
fer of the association office from St. 
Louis to some central location in the 
state, and employement of a full-time 
executive secretary. Executive Secre- 
tary Bennett G. Gregory now devotes 
most of his time to his duties as man- 


ager of the Insurance Board of St, 
Louis, which pays him substantially 
more than his limited compensation 
from the state organization. ’ 





Langer Puts Hurdle in Way 
of FR Law for D.C. 


WASHINGTON—President Eisen. 
hower has signed the bill to allow life 
insurance agents licensed in the Dis- 
trict of Columbia to solicit A.&H. busi- 
ness without passing another examina- 
tion. 

The Senate breifly considered the 
D. C. motor vehicle responsibility act, 
but passed it over on objection of Sen- 
ator Langer, North Dakota, chairman 
judiciary committee. After Senator 
Beall, Maryland, had explained the 
bill, Senator Case, South Dakota, chair- 
man of the D. C. committee, said he 
had received “some phone calls that 
the bill was drawn in the interest of 
lawyers and insurance companies,” 
Beall replied the bill is for protection 
of the public and is in effect in 43 
states. That satisfied Case. 

But Senator McCarran, author of 
public law 15 which bears his name, 
asked how much insurance would be 
required under the bill. Beall replied 
$20,000. ‘“‘That simply means the insur- 
ance companies are sure to get more 
business,” Mr. McCarran commented. 
Then the Langer objection was en- 
forced and the bill went over on call 
of the calendar under unanimous con- 
sent. 


Report Ky. Local Agents to 


Form New General Agency 


Although plans have been fairly 
well kept under cover, it is reported 
that a group of well known local agents 
throughout Kentucky are forming a 
new general agency, which it is under- 
stood will be known as the Cardinal 
General Agency, with headquarters at 
Bowling Green, Ky. 

Agents mentioned as being associ- 
ated with the promotion of the new 
general agency include C. S. Gardner, 
Owensboro; Hendree Milward, Lexing- 
ton; Guy Billington, Murray; Ernest 
Fall, Fulton, and Charles Moore, Bowl- 
ing Green. 

It is understod that Birmingham Fire 
of Pittsburgh has agreed to plant with 
the new general agency for all of the 
state except Louisville and the Coving- 
ton-Newport area. The agency is re- 
ported to be looking for a casualty 
company, and probably plans addition- 
al fire as well as casualty connections. 

It is said to have arranged for an 
outstanding man, with long years of 
experience in fire, and considerable 
knowledge of casualty, to operate or 
manage the agency. It is understood 
that plans to sell stock in the general 
agency are being worked out. 





American Live Stock of Geneva, Ill, 
has applied for license in California. 





REINSURANCE 
EXECUTIVE 


A well known company has a top man- 
agement position for a thoroughly sea- 
soned reinsurance man. This position will 
carry a V. P. title and a substantial five 
figure salary. 


Send your qualifications confidentially to 


GUY FERGASON 
FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, Ill. 

HArrison 7-9040 
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Commission Cut Only 
Way to Cut Costs, 


Investment Man Says 


SAN FRANCISCO—The only way 
for insurance companies to cut costs 
is to cut agents’ commissions, in the 
opinion of Walter C. Gorey, head of 
the investment firm bearing his name, 
which specializes in insurance com- 
pany shares. 

Acting as moderator of a meeting of 
Security Analysts of San Francisco, 
Mr. Gorey expressed his opinion dur- 
ing a panel discussion of insurance 
stocks, the members of which were 
Fred H. Merrill of Fireman’s Fund and 
Frank L. Higgins, insurance specialist 
of Blyth & Co. 

Mr. Gorey said the insurance premi- 
um dollar is being “squeezed” more 
and more each year. He said Fireman’s 
Fund underwriting income is only 37 
to 38 cents on the dollar—and that 25 
cents of this goes to agents’ commis- 
sions. This situation is serious to smal- 
ler companies, he pointed out, and said 
he believes there will be fewer com- 
panies operating 10 years from now. 
Investors in these companies destined 
to retire will be protected, he said, be- 
cause they will likely be merged with 
the larger companies. 

Mr. Merrill believes the outlook for 
the insurance business is good this 
year. He emphasized that insurance 
companies’ investment operations are 
secondary to providing protection to 
the public. 

He said his observations indicate that 
all classes of insurance will be profit- 
able this year, including automobile. 
As to company investments, he said the 
portfolios of companies have not been 
seriously affected by the decline in the 
bond market. He reported that of the 
$150 million government bonds held by 
Fireman’s Fund the depreciation was 
$7 million or a little more than 3%, a 
small swing when compared with fluc- 
tuations in stocks. He estimated that 
losses suffered by the companies as a 
result of tornadoes in eastern states 
would range between $50 million and 
75 million compared to the $150 mil- 
lion paid out after the New England 
hurricane of 1938. 

Mr. Higgins reported that he has ob- 
served an increasing investor interest 
in life insurance shares because of the 
great growth of the business and the 
advent of higher interest rates. In fire 
and allied lines, he said, the com- 
panies are cushioned against economic 
reversals by the decline in the costs of 
loss settlements and that rate adjust- 
ments downward lag behind general 
price trends while upward adjustments 
lag during inflationary periods. 





Employers Group Advances 
Three at U.S. Head Office 


The Employers group has appointed 
Richard E. Alger personal assistant to 
Edward A. Larner, United States man- 
ager. He has been with the companies 
since graduating from Harvard in 1936. 
He succeeds Carleton H. Klinck, who 
will attend the next session of the ad- 
vanced management program at the 
Harvard school of business administra- 
tion, and on completion of this course 
will be assigned to new duties. 

William Gaythwaite has been ap- 
pointed superintendent of the home of- 
fice expense control department. He is 
a graduate of Harvard graduate school 
of business administration and has 
been with the companies since 1937, 
serving as assistant superintendent of 
“os expense control department since 
1949. 

Alexander Parker has been pro- 


moted to assistant superintendent of 
that department. He is a graduate of 
Tufts, joined the group in 1946 and has 
been supervisor of the methods and 
planning division of the department 
since 1949. 





Expand Chicago Office 


The Byrnes-McCaffrey agency has 
considerably enlarged its Chicago of- 
fice to facilitate handling its increased 
direct writing operations. This is the 
third time the branch has taken over 
additional space since it established 
offices at Chicago in 1949. H. F. Er- 
zinger is in charge. 


eos —E 


New Dwelling Broad Form 
Now in Effect in Washington 


The new dwelling-building-broad 
form went into effect in the state of 
Washington July 13. Washington Sur- 
veying & Rating Bureau has announced 
a rate of 5 cents. 

John Henry Martin, manager of 
Standard Forms Bureau, will appear 
on the Washington agents’ convention 
program Sept. 3-4 at Seattle to review 
the experience with the form in Cal- 
ifornia. The Washington form is iden- 
tical with that used in California, ex- 
cept that paragraph “N” will not apply 


outside of that state. That paragraph 
covers “accidental admission of rain, 
snow, hail, sand or dust.” 


Minn. Deposit Premiums Up 


MINNEAPOLIS—Increases of $5 to 
$10 on deposit premiums under the 
automobile assigned risk plan were 
announced this week by G.U. Blom- 
holm, chairman of the Minnesota as- 
signed risk plan governing committee. 
Effective Oct. 1 most passenger cars 
will carry a deposit premium of $25 
instead of the present $15 and the de- 
posit premium on most trucks will be 
$25 instead of $20. 


--- BUT HE 
MUST KNOW 
EXACTLY 








WHERE! 


That’s Why SANBORN MAPS Mean Sound Underwriting! 


This Sanborn fieldman is your underwriters’ eyes 
in the field. Right on the ground, he assembles all 
the wealth of physical detail—including location of 
fire plugs, fire alarm boxes, and other fire protection 
facilities. Because of these on-the-spot inspections, 
Sanborn Maps are the only complete, accurate, up- 
to-date visual record of the physical facts essential 


to sound selection of risks. 


Sanborn Map Company can provide you imme- 
diately with maps of all cities and towns with 2,000 
or more population. These scaled maps—of street 








layouts, building location and construction, ex- 
posures, occupancies, fire hazards and protection— 
are constantly revised. 

Sanborn Maps protect you against over-coverage 
and against poor risks. They are a quick, permanent 
record of amount and distribution of liability and 
of conflagration risks. They cut survey costs, un- 


shackle your fieldman for production, are indis- 


pensable to sound underwriting, and are a proven 
basis for larger net retentions. Write for sample 
of new reduced-size, cost-saving map. 


















New reduced size Sanborn Map 


(Binder Size: 1314” x 14”). The result 
of extensive research in customer 
requirements, Light weight—easily 
handled by women. Saves up to 75% 
in floor space. Clean, swift, periodic 
revision procedure without disturbing 
existing lines. Desk-high workability. 
Maps of many cities now available. 
No data is sacrificed ! 





The Only Visual Medium 


for Recording... 


High Value Congested Areas 
Survey and Inspection Records 
Back-to-Back and Other Exposures 
Amount of Liability 

Spread of Liability—Fire Stops 
“K.O.'s" and Cancellations 

Cubic Areas of Risks 

















SANBORN MAP COMPANY 






220 S. State Street, Chicago 4, Illinois 


10 CEDAR STREET, NEW YORK 5, NEW YORK 
624 California Street, San Francisco 8, Calif. 





| SANBORN MAPS ARE THE ONLY VISUAL RECORD OF THE GROWTH AND CURRENT PHYSICAL STATUS OF TOWNS AND CITIES THROUGHOUT THE U. S. 
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Nine States Have Enacted New or More 
Stringent Financial Responsibility Laws 


New or more stringent financial re- 
sponsibility laws were enacted this 
year in at least nine states—Arkansas, 
Maine, Maryland, Missouri, North Car- 
olina, Oregon, South Dakota, Vermont 
and Wisconsin. 

Similar bills failed of enactment in 


Florida, Indiana and Kansas, while 
bills to repeal financial responsibility 
laws were killed in South Carolina and 
Texas. Delaware modified its respon- 
sibility law to permit occupational 
driving under specified conditions by 
those whose regular licenses have been 





This agent thought IT WAS “DUCK SOUP” 








And s0 it was. He had a long list of friends and acquaintances . . . 


enough for a tidy little business. It was when the HCL hit him and he 


decided to expand that he discovered that “handling” insurance isn’t 


quite the same as “selling” it. His friends hadn't asked him the questions 
his new prospects did. They hadn’t seemed to make the same demands, 


either. 


Our friend, being wise, did as smart agents all over the country are 


doing. He turned to Pearl American to help him service his clients. Pearl 


American's policy of complete cooperation, flexible company attitude, 


speedy service and information, is really making insurance selling “duck- 


soup” for the agents on our team. We'll be happy to have you with us. 
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EARL j ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


MOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bidg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Bivd. 








Excess Liability 
Auto Race Tracks 





LET'S FACE if 


Some Insurance is hard to place 
See us for—Service on 


Amusement Parks & Carnivals 


OUR WATCHWORD IS 
SERVICE 


Phone HArrison 7-3525 
309 WEST JACKSON BOULEVARD 
CHICAGO 6, ILLINOIS 


Burglary 
Surplus Line Fire 
Personal Accident 








suspended. 

Proposals for outright compulsory 
auto liability insurance laws, such as 
currently effective only in Massachu- 
setts, were rejected in every legislature 
in which they appeared. States in 
which such bills were killed included 
Arkansas, California, Connecticut, 
Georgia, Idaho, Indiana, Maryland, 
Missouri, New York, Pennsylvania, 
South Carolina, Tennessee, Vermont 
and Washington. 

Compulsory liability insurance for 
minors, such as required in New York 
and Rhode Island, was unsuccessfully 


| proposed in Indiana and New Hamp- 


shire. 

Unsatisfied judgment fund bills 
failed of enactment in Connecticut, 
Maryland, New York, Ohio, Oregon, 


| Pennsylvania and Vermont. A bill to 
| repeal North Dakota’s U.F.J. law was 
| killed. Michigan and New Jersey also 


have laws of this type. 


Impoundment laws were unsuccess- 
fully proposed in New York and Wis- 
consin, while such a measure affecting 
only out-of-state vehicles was reject- 


| ed in Connecticut. 


On a state-by-state basis, current 
and prospective developments in this 


| field of legislation include: 


Arkansas: Enacted new law strength- 
ening the financial responsibility act 
in line with the uniform motor vehicle 
code. Rejected compulsory insurance 
proposal. 

California: Compulsory insurance 
proposal got nowhere in the legislature, 
despite a recommendation of Attorney 
General Brown for consideration of 
such legislation. 

Connecticut: 


Legislature rejected 


| bills calling for compulsory insurance 
| and establishment of an _ unsatisified 
| judgment fund. 


Delaware: Modified financial re- 


| sponsibility law with respect to per- 


sons requiring their ears or trucks in 
their occupations. The new bill per- 
mits the state motor vehicle commis- 


| Sloner, on receipt of proper affidavits, 





to issue a limited operator’s license or 
registration to any person whose li- 
cense or registration has been sus- 
pended. 

Florida: A bill to strengthen the 
present financial responsibility law 
failed of enactment. It would have 
made the act applicable to the first 
accident and also would have deleted 
self-insurance and other features of 
the present law. 

Georgia: Rejected compulsory insur- 
ance bill. 

Idaho: A bill to require proof of fi- 
nancial responsibility before obtaining 


automobile licenses was passed by the | 


senate but died in the house. 
Indiana: Bills rejected by the legis- 
lature included measures which would 


have made automobile liability insur- | 
ance a prerequisite for the granting | 


of motor vehicle licenses; made it un- 


lawful for a minor to operate a motor | 


vehicle not covered by liability insur- 
ance; and increased the amount of fi- 
nancial responsibility required of mo- 
torists involved in accidents from $1,- 
000 to $5,000 for property damage and 
from $5,000-$10,000 to $10,000-$20,000 
for personal injury or death. 


Kansas: A bill for a stronger finan- | 
cial responsibility law of the so-called | 
security type died in a legislative con- | 
ference committee just prior to ad- 


journment. 
Maine: Enacted a new law increas- 


ing B.I. coverage required under the | 
financial responsibility act from $5,000/ | 


$10,000 to $10,000/$20,000 and from 
$1,000 to $5,000 for P. D. 

Maryland: Enacted a new law rais- 
ing financial responsibility limits from 
$5,000/$10,000 to $10,000/$20,000 for 
B. I. and from $1,000 to $5,000 for P. D. 
Rejected bills for compulsory insur- 
ance and unsatisified judgment fund. 

Massachusetts: Enacted a new law 


establishing a merit rating system for 
compulsory insurance, under which in- 





surance costs will be increased for 
those with bad driving records or those 
whose cars have poor experience rat- 
ings. The new act will not affect in- 
surance rates until Jan. 1, 1956, al- 
though the demerit system is expected 
to be started in a few months. Num- 
erous other bills dealing with the 
Massachusetts compulsory insurance 
law, including proposals for its repeal, 
failed of enactment. 

Missouri: Enacted a new financial 
responsibility law providing for loss 
of driving privileges of motorists in- 
volved in accidents causing personal 
injury or property damage in excess 
of $100 who are unable to demonstrate 
their ability to pay up to $10,000 for 
personal injury or death or $2,000 for 
property damage. Rejected a compul- 
sory insurance bill. 

New Hampshire: Approved a bill to 
create a five-member interim commit- 
tee to conduct a comprehensive study 
of motor vehicle liability insurance, 
Bills rejected included a proposal to 
require liability insurance on any 
motor vehicle registered to a person 
under the age of 21. 

New York: Legislature rejected pro- 
posals by Governor Dewey and the 
majority of a special joint legislative 
study committee for compulsory in- 

(CONTINUED ON PAGE 22) 
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Where you cant sell 
Comprehensive Liability 


STOREKEEPERS 


does a good job for 





the average merchant 


The time has past when any 
merchant can depend on 
simple premises liability in- 
surance for protection. Too 
many damage claims can arise 
from causes outside the cover- 
age afforded by an O. L. & T. 
policy. Where the client’s 
needs and ability to buy make 
the use of a Comprehensive 
Liability policy practical, that 
is the protection to sell him. 


| But there are plenty of small 
| businesses for which the 
Storekeepers Liability policy 
offers just about all the pro- 
tection the insured must have 
| and at an attractively reason- 
| able cost. “Shelby” agents 

make this policy do a job for 
| their clients. The majority of 
retail establishments along 
your own main street should 
be given the chance to buy 
this “package”. 


/ 





We. 


SHELBY MOT. 


CASUALTY COMPANY 
OF SHELBY, OHIO 


HAlways an Agency Company 





INSURANCE SINCE 1880 
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on hand for storage or repairs without | 


specific insurance on them, he would 


become a coinsurer by 50%. In an Ohio | 


case a concern became a coinsurer un- 
der similar circumstances for $300,000. 

Various companies interpret the 
clauses in different ways, but court 
decisions that association officials have 
seen hold that customers’ goods must 
be included for coinsurance purposes. 
Nor does the wording of the clause re- 
strict coverage. Originally the clause 
read to cover customers’ 


goods for | 


which the insured may be liable. The | 


courts held that this meant direct cov- 
erage whether the insured was actually 
legally liable in the case in question 
or not. The wording was then changed 
to read “covering property of others... 
providing the assured is legally liable 
therefor.” But in spite of the change 
in wording, the federal appeals court 
for the fifth circuit has given the same 
interpretation as under the old word- 
ing. The court’s statement, in part, is: 

“In applying the policy provisions 
the trial court properly gave great 
weight to the fact that the entire tenor 
and effect of the contracts was insur- 
ance against property loss by fire and 
not insurance only against the legal 
liability of the named insured for the 
fire loss. The policies provide property 
insurance—not indemnity or liability 
insurance. Whether the described com- 
modities were owned by the insured or 
‘held in trust or on consignment or for 
storage,’ in either and all events it is 
provided that the policy shall cover 
‘property.’ It was likewise correctly 
determined by the trial court that the 
phrase ‘provided the insured is legally 
liable therefor,’ when considered in 
connection with these policy provi- 
sions providing insurance on property, 
should be considered to refer to the 
present and existing liability of the 
custodian generally and not restricted 
to liability which was the consequence 





alone of a fire...Furthermore, as re- | 


marked by the trial court, the argu- 


ment overlooks the frequent tendency | 


of bailees to attempt contractual stipu- 
lations against their common law 
liability.” 

7. e ” 

Until some solution to this problem 
is reached, agents are cautioned by 
Granite Chips to be on the alert for 
situations where insured may be pe- 
nalized under coinsurance provisions 


has 








the asking. 


Hartford 15, Connecticut 


your clients? 


or several copies ss 


ing the workings of the Coinsurance 
clause of a Fire Insurance policy to 


Then, here’s a booklet ‘about Coinsur- 
ance” that may help you. 


Written in non-technical language, it 
explains the operation of this clause, 
shows why it is used, and how it may en- 
able the insured to obtain a lower rate. 


It shows, for example, how a client 
can suffer even in case of a minor loss, 
if his policy does not meet Coinsuarnce 
requirements. 


And it shows, by simple arithmetic, how 
he can protect himself against such loss. 


You'll find it a helpful, time-saving 
booklet to use in advising your clients. 
Use the coupon below for your copy, 


they’re yours for 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 


| Hartford Fire Insurance Company, 


TP 











Name 
| Hartford 15, Connecticut. 
Company. 
| — ane me copies of 1g helpful ew 
booklet ". . . about Coinsurance. 
City 


State 
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W. H. Eagleton Ore. Bond 


Head for American Auto 


William H. Eagleton has been ap- 
pointed bond manager at Portland, 
Ore., for American Auto. He has been 
bond superintendent for Aetna Cas- 
ualty there since 1950. He is vice-pres- 
ident of Surety Assn. of Portland and 
conducts the bond course at Multno- 
mah college. He is a graduate of Colo- 


rado college and joined Aetna Casualty 
in 1947 at San Francisco. He was a 
marine lieutenant during the last war. 





C. A. Bonner, superintendent of the 
safety division of Swett & Crawford, 
has been awarded the J. Wesley Gebb 
Memorial Award for outstanding ser- 
vice in the field of industrial safety. 
The award is sponored by American 
Society of Safety Engineers. 








Smoking” “ 
Beyond This Area.” 


Baume 


Your community is full of short safety stories. You see 
them—or should see them—on streets, in buses and 
streetcars, at beaches and playgrounds, and in other 
public places: 
“Slow—Children Playing” “Watch Your Step” “No 


OL ’ cA "be \\ 


Use Pedestrian Crosswalks” “No Swimming 


A worth-while project for your community safety 
organization would be to see whether such necessary 
warning signs are posted in all danger areas. Then 


publicize the need of observing these signs. 


Bigwigs at Western Company-Agent Meet 






Bigwigs at meeting of conference committee of Mid-West Territorial Confer- 
ence with insurance company and bureau men at Chicago: Kent Parker, man- 
ager of Western Actuarial Bureau; E. A. Henne, vice-president of America Fore 
and chairman of subscribers actuarial committee and company spokesmen at 
conference, and J. L. Ashton of Milwaukee, chairman of agents conference com- 
mittee and spokesman for agents group. 








Course on Legal Medicine 


Given at San Francisco 
More than 250 doctors, attorneys and 


| casualty claim men attended a week- 


long short course on legal medicine 
at San Francisco. Every phase of the 
subject was presented in detail, by 
more than 50 participants including 
leading surgeons, physicians, plaintiffs’ 
and defense attorneys and insurance 
claim men from all sections of the 
country. 

General director of the course was 
Herbert W. Smith, director of the law- 
science institute of University of Texas. 
The chairman of the advisory commit- 
tee which set up the San Francisco 
conference was Wallace E. Sedgwick, 
defense attorney of the firm of Creede, 
Keith & Sedgwick. 


The Zurich-American Safety Zone film, “Stop, Look and 
Beware,” will help you do this. Safety Zone productions 
are ideal for the public education so necessary in 
community safety—and for calling attention to the services 
available through your agency. 


AURICH- 
AMERICAN 


INSURANCE COMPANIES 


“i 





Zurich General Accident and Liability insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 135 S. LASALLE ST., CHICAGO 3, ILLINOIS 


SERVING THE MIDDLE WEST... 
WiTH COMPLETE UNDERWRITING FACILITIES FOR 
@® CASUALTY 


@ FIRE AND 
@ ALLIED LINES 


PLUS A BROAD CLAIMS POLICY, UNSURPASSE 
FOR PROMFTNESS AND FAIRNESS 


UTILITIES INSURANCE 
COMPANY 
315 Pine St., St. Louis 2 


ESTABLISHED, YF1i 


701 Jackson St.. Topeka 


ESTABLISHED 1917 


JOHN J. NANGLE, Pres. 





| The last day developed a prolonged 
| discussion on the pros and cons of 
| comparative negligence, with champi- 
ons of both sides participating freely. 

Warren E. Schell, claims manager 
of the Pacific Coast department of 
America Fore, said the course under- 
| scores the importance of cooperation 
| between medicine, law and insurance; 
| that neither can ignore the other and 
that the insurance attorney, claims ex- 
| ecutives and adjusters must acquire 
| greater knowledge of medicine and 
surgery in order to prepare their cases. 


‘Safety Awards at Oakland 


As a supplementary activity in its 
| year-long campaign to reduce automo- 
| bile accidents, members of Oakland 
| (Cal.) Assn. of Insurance Agents are 
distributing reprints of the May Amer- 
ican Magazine article, “High Cost Auto 
poems: What You Can Do About 
gg 


Recognition of the association’s safety 
activities was made at the recent an- 
nual meeting of the East Bay chapter 
of National Safety Council where 
plaques were presented to Ed. Smith, 
president; Charles Benton, president of 
the neighboring Berkeley Assn. of In- 
surance Agents; George Johnson, vice- 
president of the California association, 
and Herbert Manners, general manag- 
er of National Automobile Club, along 
with representatives of cooperating 
groups. The presentations were made 
by Donald D. Doyle, past president of 
the Oakland association and a member 
of the legislature. 


Wichita Agents Hold Outing 


Wichita Assn. of Insurance Agents 
held its annual outing July 16 with 
public officials and company men as 
guests. Only 131 attended this year, 
due partly to the press of claim busi- 
ness and partly to a heavy rainstorm 








which hit during the late afternoon. 
Among the guests were Frank Sulli- 
van, Kansas commissioner; Fire Actu- 
ary Brown and Pat Carden, assistant 
general adjuster of National Board and 
head of its disaster office. Past Presi- 
dent A. E. Smoll of Smoll-Bounous was 
general chairman. 





Bangor Contractor Blowup 


Causes Surety Problems 


Surety people are following develop- 
ments in the receivership of T. C. 
Cunningham, the well known contrac- 
tor of Bangor, Me. He had been in this 
business for a great many years and 
was regarded as a fixture. He was in 
the midst of about 15 jobs when he 
went under. Most of the contract bonds 
that are involved were originated by 
Continental Casualty. Peerless Casual- 
ty also had some. It will be some time 
before it can be told just how much of 
a net loss can be expected. 











Loss requires 
proof of current 
actual cash values 
1+. Ave YOU 
clients prepared? 


@ Reliance on book values 
for insurance is misleading 
and dangerous. Actual 
cash values established 
by Continuous American 
Appraisal Service furnish 
the proper basis for cover- 
age, re-rating, and proof 
of loss. 


The insured will appreci- 


ate such counsel from you. 


The AMERICAN 
APPRAISAL 


Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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Oregon Agents Oppose 


N.A.I.A. Income and 
Expense Cost Survey 


Opposition to the agency income and 
expense cost survey of National Assn. 
of Insurance Agents is voiced in a 
resolution adopted by the Oregon asso- 
ciation. Similar action previously was 
taken by the Washington and Missouri 
associations. 

The resolution states that the Oregon 
association “has consistently opposed 
the national level approach to commis- 
sions because agents are independent 
contractors and must have an inde- 
pendent line of contracts” and also op- 
poses the N.A.I.A. agency income and 


expense surveys, “feeling this has been | 
another approach to the commission | 


situation on a national level and will 
again jeopardize the right of contract 
of the independent agent.” 


Gregg Chairman of Surplus 
Line Assn. of Wash. 


H.’D. Gregg, Cravens, Dargan & Co., 
was elected chairman of Surplus Line 
Assn. of Washington at the annual 


meeting at Seattle. He succeeded W.R. | 


Anger, Sayre & Toso. E. B. Zane, Swett 
& Crawford, was elected secretary. 
Named on the executive committee 
were Stuart G. Thompson, Jr., Stuart 


G. Thompson-Elwell Co.; John A. 
Munro, Pacific Marine Insurance 
Agency; Thomas Telfer, D. K. Mac- 


Donald & Co., and Mr. Anger. Irwin 
Mesher was reappointed arbitrator. 
The report of the arbitrator showed 
that surplus line premiums totaled $3,- 
011,362 for the year ending May 31, 
1953, an increase of $801,190 over the 
figure for May 31, 1951. The premiums 
written for the current year included: 
Aviation, $127,160; A. & H., $557,533; 
property, $594,159; inland marine, 
$180,865; miscellaneous casualty, $869,- 
301; auto BI and PD, $395,250; auto 
direct damage, $284,326; surety, $2,765. 


AEP Leaves Md. Unlamented 


The annual extension (renewal) 
plan that is making an unlamented de- 
parture from the insurance scene, state 
by state, will bow out in Maryland 
Sept. 1. Maryland Fire Underwriters 
Rating Bureau gives notice that on out- 
standing policies written with the an- 
nual renewal plan option each renewal 
certificate shall be subject to the full 














Kenneth Ross of Arkansas City, and 
Herman Winter, assistant secretary of 
America Fore, at company-agent con- 
ference at Chicago. 


Interesting and Valuable Bulletin — FREE 





minimum premium; increase in amount 
of insurance shall be at full annual 
current rate or pro rata thereof until 
expiration of current renewal certifi- 
cate; reductions in amounts of insur- 
ance, changes in rates and cancella- 
tions shall be in accordance with the 
ruling for annual policies, each renew- 
al being considered as a separate one- 
year policy. 





Robert Shaw, recently special agent 
for Royal-Liverpool in Minnesota and 
formerly of Wichita, has gone with 
Dulaney, Johnston & Priest, Wichita. 


Would Inform Buyers They 
Can Transfer Insurance 


Commissioner Sullivan of Washing- 
ton has sent a letter to Washington 
Savings & Loan League, Washington 
Auto Dealers, Assn. of Realtors, Wash- 
ington Bankers Assn., Seattle Mort- 
gage Bankers Assn. and Washington 
Assn. of Insurance Agents, asking their 
cooperation in making known to per- 
sons purchasing property or arranging 
refinancing that it is possible to trans- 
fer insurance and thus avoid a short 
rate penalty. He says: 


“In connection with the sale of 
property, including motor vehicles, not 
infrequently the person handling the 
transaction arranges insurance. Sub- 
sequently, the purchaser becomes 
aware of the fact that he already owns 
a policy of insurance and it then be- 
comes necessary to cancel one of the 
policies short rate.” 


Carolina Casualty Expands 


Carolina Casualty has been licensed 
in Alaska and in South Dakota. 


C.P.C.U. will mark its 10th anniver- 
sary in January next year. 
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AND YOUR CLIENTS 


Can you fully identify 15 of the 27 sets of initials 
on the balloons? If you can you're unusually well 
informed. Yet every one of them is an important 
national or regional association in property or 


liability insurance. 


Actually there are over a hundred public service, 
form-making, rating, underwriting, statistical, 
loss-handling and other company associations 
active and valuable in the fire, marine, casualty and 
bonding fields today. Of course many of them are 
active in only one or several states so that few agents 
need know about them all. Indeed it would take a 
500-page book to tell about all their valuable activities 
Then as soon as it was written it would be out of date 
because these associations change their work as 


the need arises. 


Every such association operates because it enables its members 
to serve the general public and agents and insureds more 


completely and economically. 


We have not attempted to write the 
500-page definitive book on insur- 
ance associations, but we have 
reviewed for you their work and 
their values. The new issue of our 
Agency Sales Bulletin is called, 
“Company Associations Serving You 
and Your Clients.” It tells in detail 
about the work of some of the major 
national organizations. It classifies 
many of the others, tells the types of 
work they do and how they help you 
and your clients. 


FIRE e@ 





- SECURITY 
ye CONNECTICUT 


MARINE ee CASUALTY 
HOME OFFICES: 
PACIFIC DEPTS: 248 Battery St., San Francisco, Calif. 


HOW COMPANY ASSOCIATIONS... 


There are literally thousands of 
important jobs being done in our 
business today by these organiza- 
tions. You will find it useful to know 
what types of associations do what 
kinds of work because it will help 
you to better understand our 
complex business. The Security- 
Connecticut Companies are distrib- 
uting this Bulletin as a service to all 
agents and brokers in the fire, 
marine, casualty and bonding fields. 
Send for your free copy today. 


INSURANCE COMPANY 
OF NEW HAVEN 


INDEMNITY 
COMPANY 
e BONDS 
Connecticut 


New Haven, 














: Security-Connecticut Companies, Dept. 16D, New Haven, Connecticut 

1 Please mail me, without cost or obligation, your new Agency Sales 
1 Bulletin titled ‘‘Company Associations Serving You and Your Clients.”” 
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More on Bank Tellers’ 


Occult Compensation 

From L. J. Julien, Villa Park, IIL.: 

I want to put my two cents into a 
comment on the editorial on page 24 
of your July 2 issue. 

I agree that it may be wrong for the 
newspapers to “always” put in the tag 
line “to supplement his inadequate 
salary” every time a bank teller dips 
into the till. 

You say that no one is making a 
man in that kind of work stay on the 
job. And you suggest that if he wants 
to make more money he can go find 
himself a job where the greater pres- 
sure and responsibility will pay him 
more. This is where I disagree. 

It is obvious that you have never 
worked in a bank. If you had you 
would understand how it feels to have 
your insides being gnawed all day long 
wondering if you’ll balance—wonder- 
ing if you fouled up that last transac- 
tion and if you’ll get the sack because 
you had another “difference” only last 
week. 

And pressure—get behind a paying 
and receiving teller’s window the day 


after a holiday and when everybody in 
the world seems to be having a pay- 
day. Hand out $100,000, or more, while 
worrying about some of those endorse- 
ments and wondering how many of 
those checks are “rubber”. (And don’t 
forget to look for counterfeits). 
“To the truly honest man there’s no 
temptation to “help yourself” no mat- 
ter how little the basic compensation. 
And don’t think bank officers are al- 
ways truly honest. 

As for promotion, what’s the sense 
of shooting for promotion when the in- 
crease in pay usually comes around at 
the next annual salary consideration 
period. (This is after you prove you 
can stand the promotion). The in- 
crease, of course, will be a whopping 
big 25 bucks a month (before taxes). 
It used to be 15 dollars but that was 
before taxes hit the little guys. Actu- 
ally it’s easy to get along on $375 a 
month these days and that’s good mon- 
ey after only 16 years on the job, and 
if your wife is wealthy. 

Why do these men stick on a poor 
paying bank job for 10-20-30 years? 
In my opinion they are afraid. Afraid 
they can’t do any other kind of work. 


The bank offers a certain degree of 
security which they are afraid to give 
up. After a certain number of years 
they become convinced they are right 
—they can’t make a living any other 
way. 

You’re right about it being wrong 
to steal, regardless of the reason. But 
give the bank teller an even chance 
and he’ll be all right. 





Cover Servicemen in Wash. 


The governing committee of the 
Washington automobile assigned risk 
plan has reconsidered its rejection of 
an amendment to make its facilities 
available to out-of-state servicemen 
stationed in Washington. A request for 
reconsideration had been made by 
Commissioner Sullivan. Heretofore the 
plan has barred any applicant whose 
car is registered outside the state. 





Prepare for Tenn. Meeting 


C. K. Casteel, new president of In- 
surors of Chattanooga, has appointed 
J. Byron Taylor, chairman; Mrs. Lula 
Stephens and John McKenzie to a 
special planning committee for the an- 
nual meeting of Tennessee Assn. of 
Insurance Agents there Oct. 20-22. 
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Maryland Cas., U.S.F.& G. 
Boost Alaska W.C. Rates 


Two bureau companies, Maryland 
Casualty and U. S. F. & G., have filed 
an increase of 15% over manual on 
Alaska workmen’s compensation rates, 

Both companies are now about 5% 
below Lloyds’ quotations. Lloyds pre- 
viously increased its rates 33-1/3% 
above the former level, which was 90% 
of manual, plus taxes. 

The bureau companies now use the 
full payroll as a basis and no longer 
use the overtime endorsement which 
held payrolls to a maximum of $100 
per week, that figure being consid- 
ered unrealistic for Alaska at present, 
This applies, however, to business 
coming under the Alaska workmen’s 
compensation act only, and not to de- 
fense work. 

The new compensation act, which 
became effective June 23, increased 
benefits substantially. 

Maryland Casualty offers a 10% 
retrospective credit on any compensa- 
tion risk developing an annual pre- 
mium of $500 or more with no losses 
during the preceding year. With U. S.- 
F. & G. the premium discount is no 
longer applicable, but schedule rating 
can be applied on risks developing 
$1,000 or more in premiums. 





Duncan & Swain Adds to Setup; 
Has 3 Branches; 21 on Staff 


The independent adjusting firm of 
Duncan & Swain has purchased West 
Kentucky Adjustment Service of Madi- 
sonville, Ky., that was formerly oper- 
ated by the late George R. Kincheloe, 
Sr. The office will continue to be oper- 
ated at 9 North Main street and will 
temporarily be under the supervision 
of I. T. Swain. assisted by Francis L. 
Hess and William H. Hunter. Duncan 
& Swain’s other locations are at Padu- 
cah, Ky., and Evansville, Ind. The firm 
is celebrating its 25th year. It now has 
21 employes. 





Hauptman to Syracuse Post 


Arthur C. Hauptman has been made 
claim agent at Syracuse for Stand- 
ard Accident. He joined the company 
in. 1945 at New York. 





Harry L. Johnson of the Southwest 
Land Co. agency, Newton, Kan., is 
confined to the Kansas state tubercu- 
losis sanitarium at Newton. 











Try Anchor's FAMOUS FORMULA 


for Increasing Your Fire Premiums ! 


“Here is the quick and easy way,” says Bos’n Dan, “for selling additional 
protection on homes and rental property.” It puts insurance in line with 


increased values. 


Use this table for added profit and the real service it can perform. Here’s 


how: If you are renewing a 3 year policy (written 1950) on a frame - a 


dwelling, the insurance should be increased 20%; a 5 year policy 
(written 1948) on a brick dwelling should be increased 24%. 






































YEAR 1942 | 1943 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949 
Brick Buildings |112% |105% | 95% | 86% | 70% | 44% | 24% | 15% 19%} 4%13% 
Frame Buildings |110%|104% | 95% | 86% | 71% | 45% | 22% 15% | 20%14%12% 
Contents | 74%] 72%| 70% | 67% | 44% 116% | 8%| 13% 7%12%11% 





























% See Your Anchor Man For Complete Details or Write 









TRY OUR MULTIPLE LINE FACILITIES 


Fite - Fidelity & Surety 
Burglary - Plate Glass 
Workmen's Compensation 
Automobile + Misc. Gen. Liability 
Allied Lines 


4 


Use This Handy _— 
Anchor Table in 
Selling 






Insurance- 














Lyman A. McIntyre, secretary of 
Springfield F. & M., Chicago, and Lee 
T. Powell, Mansfield, vice-president of 
Ohio Assn. of Insurance Agents, at 
company-agent pow-wow at Chicago. 
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More Companies Finding It Wise to Handle 
Subrogation Matters in Orderly Fashion 


NEW YORK—In recent years more 
and more companies have placed their 
subrogation matters on an orderly 
pasis, as the complexity of modern 
economic and social relationships in- 
creased. Some insurers today have sep- 
arate subrogation departments of some 
size and of considerable consequence; 
others have assigned subrogation work 
to one or more individuals. Yet in 
view of the importance to the insurer 
of the substantial recoveries that can 
and are being made in this field, the 
number is surprisingly small of insur- 
ers that have equipped themselves to 
recover anything like the potential 
that exists in subrogation. 

The activities of the Recovery Men’s 
Forum here have stimulated interest in 
and recognition of the essential charac- 
ter and importance of subrogation 
work. The forum, whose chairman is 
David A. Butterworth of Pacific Fire 
group, started in 1948 with half a doz- 
en or so individual members and now 
has close to 100. It has attracted mem- 
bership from all over the eastern in- 
surance sector. 


The importance of subrogation prop- 
erly conducted on a continuous and 
orderly basis is that it makes rating 
function properly. If the insurer does 
not subrogate (take the collision-prop- 
erty damage liability field, for ex- 
ample) then one rate is being inflated 
and the other deflated, improperly. 
The exercise of subrogation places the 
liability where it belongs. The insurer 
that does not subrogate is out money 
which would go to produce a better 


| loss, ratio, increase reserves, pay divi- 


dends to stockholders, etc. 

Insured is injured when proper sub- 
rogation is not performed, and the 
agent, for example the agent operating 
on a contingent, doesn’t get his just 
deserts. 

In times of a tight market, when a 
policy is renewed and there is a $500 
loss against an insured, the underwrit- 
er may refuse to renew the policy. Yet 
if the insurer had a properly operated 
subrogation department, the $500 might 
have been recovered, and insured’s 
record cleared. Also, in a tight market, 
especially in recent years in the auto- 
mobile insurance field, subrogation re- 
coveries have meant the difference be- 
tween the cancellation of an agency 
and keeping it on. The agent should 
have subrogation in mind when he 
reports a loss to his insurer, and see to 
it that insured does not prejudice the 
subrogation right, because of its im- 
portance to him and his insured. 


The most active sources of subro- 
gation recovery are automobile, mar- 
ine (inland and ocean) and fire. This 
excludes surety salvage which differs 
from the other lines. 

In number, auto is probably the 
largest source of subrogation situations, 
though inland marine produces a great 
many, and when considered with ocean 
marine, as many companies do in their 
subrogation departments, for some in- 
Surers the total marine would run au- 
tomobile a close race. Fire insurance 
does not produce so many situations, 
but sometimes produces some very im- 
portant ones, and has become more im- 
portant in recent years. 

In marine, subrogation is so common 
that it is a basic practice of the busi- 
ness and on large risks which are prac- 
tically individually rated, the subroga- 
tion possibilities are considered in ac- 
cepting or renewing the business. Sub- 


rogation is pretty much taken for 
granted in automobile. There is some- 
thing of a public relations problem in 
the marine field where a bailee rela- 
tionship exists. 

It is in the fire business that a 
more serious public relations problem 
arises. Here the relationships that re- 
sult in subrogation consist of tenant vs. 
landlord or vice-versa; contractor vs. 
sub-contracter; etc. A house painter or 


interior decorator may be a friend of 
the house owner, for example, and the 
latter does not want him sued but with 
the large business firm or wealthy cli- 
ent there is not too much trouble since 
he is either insured or is aware of his 
liability and has reserves or resources 
to pay for it in case of loss. 

In automobile, the most frequent 
situation involving subrogation is col- 
lision and property damage liability, 
though there are losses paid under the 
comprehensive coverage—fire, theft, 
etc.—in which the comprehensive in- 
surer will subrogate. A rather common 


situation involving comprehensive 
would be damage to a car in a garage 
while being repaired or stored. There is 
the classic story about the cows that 
licked the paint off an automobile, but 
there was no indication in that story 
as to whether the cows were negligent 
or the automobile an attractive nui- 
sance. 

Those handling subrogation cases 
soon learn to examine with all possible 
logic the information contained in the 
reports on losses by insured. It is only 
by examination of such reports that 

(CONTINUED ON PAGE 22) 
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DON’T HIDE YOUR LIGHT 


A corporation or individual may have all the good qualities in 
the world, but unless they are known they will never be appreciated. 


A light which remains hidden under a bushel attracts neither 


attention or esteem. 


Your company may have age, strength, dependability, service 
and all the rest of it to offer, but what of it? So have dozens of 


others. There is nothing unique about it. 


But every year we see companies with only average equipment 
forging ahead, while others, even those of better quality, make little 
real progress. In all such cases, the company that is pushing to the 
front is doing so because it is making itself well known, it is pub- 
licizing what it is accomplishing and the advantages of representing 


it. In brief, it is advertising. 


If your company expects to get the attention of agents, it will 
have to advertise or fall behind the procession. Agents don’t have 
to seek companies these days; companies are seeking them. No 
agent is going to become the representative of an unknown, unad- 
vertised company when he can just as easily secure a company that 
has had the good business sense to advertise itself to him in advance. 


**Don’t hide your light under a bushel”. That advice is as sound 
today as it always has been. 
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A fire alarm could be planned for 
your house with little extra cost and 
great increase in safety, especially 
in homes with young children and 
elderly persons. Alarm bells should 
ring on the main floor and in each 
second-floor bedroom. 


Fire extinguishers should be placed 
on each floor—installed between the 
probable source of flames and the 
nearest exit. In the basement, place 
it near the stairs. In the kitchen, 


FN wv arcoenenonclilprassonrvoncmvened! 





Pla Nn agains t heating of Cooking hires 


of fires arise from the heating 


ABOUT ie 
or cooking facilities. 


of the property loss is due to 


such fires. 


AT LEAST 


PROVIDE proper construction for all built-in 
feat such as firepl and chimneys. 





PROVIDE proper installation for all stoves, 
furnaces and heating equipment. 

















near a door. On the second floor, 
in the hallway near the stairs. 
A soda-acid or water-type extin- 
guisher will do for ordinary fires of 
wood, paper or rubbish. A foam ex- 
tinguisher will also handle fires in 
flammable liquids—grease, oil, gaso- 
line, kerosene and paint. A small 
extinguisher of the carbon-tetra- 
chloride type (same as in your car) 
is advisable for fighting electrical 
fires, and is handy for fires in flam- 
mable liquids. 


FIRE CONTROL 





A faucet threaded to take the garden 
hose is also helpful in fighting fires. 
Such threaded faucets should be 
installed in the basement or laundry 
and outdoors on either side of the 
house. 


A sprinkler installation might be 
made in the basement, where most 
fires start, with sprinkler heads over 
the furnace and the stairs leading 
up from basement. 
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PROVIDE i 
electric equipment which eliminates 
ent of negligence of error. 


LOOK for the seal 
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Laboratories, Inc. w = Underwriters" 
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IT PAYS TO BRING 
YOUR INSURANCE MAN 
INTO YOUR PLANS 


Your home is the center of happiness 
and security for your family. For something 
so precious, you want the best protection 
possible. That’s why it pays you 

‘to bring your Home Insurance man into 
your plans. He can help you every step 
of the way ... can recommend construction 
features that will make your home 

a safer place in which to live. 

If you are planning to build or remodel, 
plan to have a talk with your Home 
Insurance agent because 

“built-in safety” can substantially 
reduce home accidents. 








Ask your Home Agent for the 48-page f 
booklet, “How to Build or Remodel for } 
the Safety of Your Family.” It shows 
how to have a safer, more livable 
home through good design related to 
common sense work and play habits. 
Safety can be made to pay its own way. 


Your HOMETOWN Agent can serve 
you well—see him now! 





w 







Ever since 1853 The Home Insurance Company 
has championed the placing of insurance through agents— 
what is known as the “American agency system.” 


This 
full page 
advertisement 
will appear in 
4 colors in: 

Saturday Evening Post 

— August 8 

Time — August 17 

Business Week —July 25 
U.S. News & World a 









FIRE * AUTOMOBILE * MARINE 
The Home Indemnity Company, an affiliate, writes 
Nation's Busieess— August Casualty Insurance, Fidelity and Surety Bonds 
Better Homes & Gardens 

— September 
Pathfinder — September 


Successful Farming — September 
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Truck Cargo Thefts Higher, More Varied 


The accompanying illustrations 
graphically illustrate the sharp rise in 
truck cargo thefts since 1944 and the 
character of merchandise that recently 
has proved to be the most attractive 





1953 TRUCK CARGO THEFT LEADERS 





By Number of Thefts 


Clothing Tobacco Misc. Food Textiles Liquer TV 
Corge Protection Berees 











to thieves. Cargo Protection Bureau of 
New York estimates in its annual re- 
view of truck cargo thefts total 1952 
losses at a record 12,000 for $75 mil- 
lion, 240% above 1945. The potential 
for 1953 is $100 million. 

The kinds of goods under attack have 
widened materially to include cash 
registers, parakeets, food mixers, cop- 
per rods, phonograph records, elec- 
tronic tubes and other items which 
would have been regarded as safe by 
shippers seven years ago, according to 
the bureau. Also, miscellaneous loads 
now stand third, nationally, in losses, 


clear evidence that thieves will steal 
anything and that no load is safe unless 
moving under tight cargo protection. 

The bureau also warned that the in- 
dividual package loss has become a 
source of major loss, accounting for 
probably more, in the aggregate, than 
the actual load-loss totals which are 
reported. The single package loss is 
not reported but probably represents 
another $75 million to $100 million of 
loss annually. Such lossess appear to 
be rising even more rapidly than load 
losses, as the use of pick-up trucks 
grows. Valuable cargo moving long- 
haul by truck today has a triple haz- 
ard—the trailer journey and two pick- 
up jobs, one at either end. 

Clothing leads in cargo theft losses 
for the past year, with tobacco prod- 


ucts second and miscellaneous loads 
third. In New York, clothing and tex- 
tiles lead, in Chicago, tobacco and food 
products lead, in Ohio liquor, in Cal- 
ifornia, photographic equipment. 
Savings of many millions in truck 
cargo thefts and hijackings, possibly 
as much as half a billion dollars worth 
in the years since the second world 
war, have been effected through the 
theft prevention programs of truckers, 
shippers and underwriters, according 
to the bureau. Actual truck cargo 
thefts in the period are estimated at 
about $350,000,000, the bureau states. 
However, the goods that have gone 
under tight road and terminal protec- 
tion represent the hottest targets, the 
ones most widely stolen in previous 
years. Had those activities gone un- 
checked, except for what the police 
and FBI might do in direct apprehen- 





A DECADE OF TRUCK CARGO THEFTS—UP AND UP 
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533 $. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—Chicago 


All Domestic Coverages Plus 


© OPEN STOCK BURGLARY 


© HIGH RATED AND/OR 
SURPLUS LINE FIRE 


@ OVER-AGE ACCIDENT 
® LIVESTOCK MORTALITY 


@ PROFESSIONAL ERRORS 
AND OMISSIONS: 


Auctioneers, Adjusters, Architects, Accountants, 
Attorneys, Surveyors, Engineers, Insurance— 
Real Estate Brokers/Agents 


@ EXCESS OF LOSS LINES 
HIGH LIMIT EXCESS 


Public Liability, Property Damage 


© EXECUTIVE OR KEY PERSONNEL 


Travel Accident—Including War Risk 


ALL UNUSUAL RISKS 








139 UNIVERSITY PLACE 





OVER FIFTY YEARS OF SERVICE 


NATIONAL UNION INSURANCE COMPANIES 


NATIONAL UNION FIRE INSURANCE COMPANY 
NATIONAL UNION INDEMNITY COMPANY 
BIRMINGHAM FIRE INSURANCE COMPANY 


good agency companies 


PITTSBURGH 13, PA. 











sion of the thieves, the stolen goods 
might have run much more than twice 
what they did. 





Aug. 15 Is Date for Aetna 
Opening at Park Ridge, Ill. 


Aetna is going to have its open house 
in its new western department office 
building at Park Ridge, Ill., Saturday 
afternoon, Aug. 15. Rush Carter, vice- 
president and western manager will be 
the host. Out from the head office will 
be President Clinton L. Allen, and 
Vice-presidents Harry Mountain, Hen- 
ry P. Latham and George Quirk. Park 
Ridge Chamber of Commerce is giving 
a dinner for the Aetna officials Aug. 
13 and on Aug. 15, prior to the open 
house Aetna will be host at a luncheon 
to Park Ridge civic and _ business 
leaders. 


Hear Wichita Storm Reports 


The Sunflower Blue Goose puddle 
at Wichita held a special luncheon 
meeting July 20, to hear reports of the 
Wichita wind and hail disaster from 
Pat Carden, assistant general adjuster, 
and head of the National Board dis- 
aster office; Walter W. Rowse, Western 
Adjustment manager, and C. C. Crow, 
Jr., Underwriters Adjusting manager. 
George Mitchell of Underwriters Sal- 
vage was also a guest. Among the 
guests from Topeka were O. D. Butcher, 
Hartford; Curtman Maupin, manager, 
and Edward F. McDermott, associate 
state agent, both of Home. 


EDUCATORS MUTUAL DRIVE 


WASHINGTON—Educators Mutual 
of Lancaster, Pa., through Washington 
representative Carl Hari, is making a 
special drive to sell Capitol Hill em- 
ployes a hospitalization and surgical 
benefits plan. The sales representatives 
are strategically installed at the end of 
the subway from Capitol to Senate of- 
fice building, where hundreds of legis- 
lative employes, tourists and others 
cannot fail to notice them. 








Transatlantic Re in Ohio 


Transatlantic Reinsurance, which 
was formerly Excess Reinsur'ance, has 
been admitted to Ohio. 





Louis W. De Krauze, former special 
agent out of Chicago and Grand Rap- 
ids offices for Hartford Accident, has 
joined the Larry Bell agency at St. 
Joseph, Mich. 











Serious huddle at agent-company 
conference at Chicago—Fred V. Grif- 
fith, Jr. of W. B. Johnson & Co., Kan- 
sas City, with Howard N. Fullington 
of Wichita, and John T. Even, assistant 
western manager of Fireman’s Fund. 
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Fine Arts Rates, Rules, Forms Are 
Substantially Revised by I.M.I.B 


Inland Marine Insurance Bureau has 
filed with insurance departments re- 
visions in fine arts forms, rates and 
rules, to become effective Aug. 1. Out- 
standing policies attaching prior to 
Aug. 1 are construed to cover subject 
of broader conditions provided for in 
the new filing. 

There are now provided in the new 
filing rates for protected territory 
loadings which are 4 cents for the first 
$10,000, 2.7 cents for the next $15,000, 
1.3 cents for the next $75,000, .5 cents 
for the next $200,000, .3 cents for the 
next $200,000, and .2 cents for the next 
$300,000. For policies exceeding $800,- 
000 the charge is .1 cents for the entire 
amount of the policy. 

Formerly the protected territory 
loadings were, for the above cate- 
gories, 12, 8, 4, 1.5, 1, .6 and .1 cents. 
However there was an unprotected ter- 
ritorial loading which has now been 
deleted, which, for the categories 
above, went 18, 12, 6, 2.25, 1.5, and .75 
cents. 

There was also provided a floater for 
10% of the amount of insurance at the 
one location. If insured wanted another 
$500 protection, the cost was 50 cents 
in the city, 62.5 cents in the state and 
15 cents for U.S. and Canada. Then 
there was a 100% floater at a flat rate 
of 1% for the city, 1.25% for the state 
and 1.5% for the U.S. and Canada. 
The present rule on floaters (city, 
state, U.S. and Canada) is deleted. 

The breakage rates in the new filing 
are 15 cents for the first $50,000 and 
5 cents for insurance in excess of $50,- 
000, compared with 37.5 cents for the 
first $5,000, 20 cents for the next $20,- 
000, 10 cents for the next $50,000, and 
5 cents for more than $75,000. 

Changes in rules effect the deletion 
of Nos. 12, 13, 14 and 18—those deal- 
ing with two or more locations, addi- 
tional or changed locations, automatic 
transit cover, and additional floater 
amounts—and the present rule 23, en- 
titled location and floater riders—when 
insuring fine arts only—is amended. 
The new 23 provides that the insurance 
covers the property insured while on 
exhibition or otherwise within the 
continental limits of U.S. and Canada, 
excluding fair grounds or national or 
international expositions unless en- 
dorsed, and the premium for the poli- 
cy has been computed based upon the 
statement of insured that at the time 
of the attachment of the policy the 
property insured under it was located 











Raymond D. Warner of Fargo, N. D., 
with George A. Whitford, secretary of 
Fire Association at company-agent 
mid-west conference at Chicago. 


as follows. It then provides the spaces 
for giving values at the different loca- 
tions. 

North America’s fine arts rates are, 
for protected locations, 4 cents for the 
first $25,000, 2 cents for the next $75,- 
000, 1 cent for the next $150,000; and 
for three years, at 10 cents, 5 cents, 
and 2.5 cents; with special rating for 
amounts over $250,000. The rates for 
unprotected locations are 6 cents for 
the first $25,000, 3 cents for the next 
$75,000, 1.5 cents for the next $150,000; 
15, 7.5 and 3.75 for three years with 
special rating for over $250,000. The 
breakage rates are 20 cents for $25,000 
and 10 cents for more than $25,000 the 
first year and 50 cents and 2.5 cents 
for three years. 

North America has increased auto- 
matic floater coverage from 10% to 
100% without charge, except on fair 
grounds or exhibitions or at unsched- 
uled storage, repair, restoration or re- 
touching locations. 








Prominent figures at company-agent conference at Chicago: W. A. Seely, 
western manager of Crum & Forster; A. G. Harrison of Louisville, chairman of 
Mid-West Territorial Conference; Hendree Milward of Lexington, Ky.; Charles 
E. Dox, western manager of London & Lancashire; Frank Ludington, western 
manager of Atlas, and E. D. Lawson, vice-president of Fireman’s Fund. 
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POLICY 


Provides flexible, efficient, sound 
protection in one broad form that 
can be “tailored” to meet the most 
exacting requirements of any 
business. 


The 
CENTRAL SURETY 


"Crime Package’’ Policy Covers: 


@ larceny, theft, embezzlement, forgery, or 


any other dishonest or fraudulent act of 
any employee. 


@ of money and securities inside or outside 


premises. 
® of securities from a safe deposit box. 


Destruction 
® of money and securities. 
® property damage caused by burglary or 
robbery. 
This broad Comprehensive 3-D policy is 
needed by every business, large or small, 








eer 
wo 









for protection against disastrous losses, 


CENTRAL SURETY AND INSURANCE (ORPORATION 
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It's Wise to Centralize 


R. E. McGinnis, President 
HOME OFFICE—KANSAS CITY, MISSOURI 
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Trawick Fla. Rating Deputy 


Commissioner Larson of Florida has 
appointed William F. Trawick rating 
deputy in charge of workmen’s com- 
pensation and assistant to Thomas T. 
Elmore, chief rating deputy. 

Mr. Trawick is a veteran and went 


with the department on graduation 
from University of Florida. 





Engineers of National Board have 
started a survey of Fond du Lac, Wis., 
the first in 20 years, preliminary to 
consideration of a rerating by the Wis- 
consin Fire Insurance Rating Bureau. 





erving the Public, 


Commerce and Industry 


through the LOCAI INSURANCE AGENT ... 


BURGLARY 


AUTOMOBILE 


GENERAL LIABILITY 


COMPREHENSIVE LIABILITY 


WORKMEN’S COMPENSATION 


UARANTEE INSURANCE COMPANY 


GUARANTEE 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 


Mid-West Division: 108 E. Washington Street, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 





NeINOURANGE 












309 W. Jackson Blvd. 





+ ne ae: 


CHICAGO 6, ILLINOIS 


Andrew J. Helmick, Pres. 
t Tel. WAbash 2-7515 


Supervising Agents 
PEERLESS CASUALTY COMPANY 
NEW HAMPSHIRE 
REINSURANCE AND EXCESS COVERS 


Treaty — Facultative — Fire — Casualty 


Quota Share 


Surplus 


Excess 


DOMESTIC AND FOREIGN 


APPRAISERS 


Personalities at agent-company conference at Chicago: Above—John McFar- 
land, western manager of American; J. J. Quinn, Bartlesville, Okla., and Philip 
S. Beebe, western manager of Hartford Fire. 

Center: Harvey Snediker, Western Actuarial Bureau; Odin Prowell of St. 
Louis and E. H. Forkel, vice-president of National Fire. 

Below: C. W. Ohlsen, western manager of Sun; George Thompson of Minne- 
apolis and G. E. Ahern, Sioux Falls. 




















FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 


OF BUILDINGS AND EQUIPMENT 
WRITE HOME OFFICE 


COATS & BURCHARD CO. 


GHIGAGO 40, ILLAINGIG + THE PIONEER ORGANIZATION 





Form Bristol County Assn. 


Bristol County (R. I.) Assn. of In- 
surance Agents has been organized. 
Bertram W. Wall, Bristol, is president; 
William M. Richardson, vice-president; 
William J. Maisano, secretary, and Al- 
bert A. Edmonds, treasurer. 

Howard Chase, state association 
president, installed the new officers. 





Must Submit Hospital Revisions 
COLUMBUS, O.—The governor has 





signed a bill requiring hospital associa- 
tions to submit revisions of their rates 
or contracts to the insurance depart- 
ment for approval. 





Direct Fire Prevention Plans 


W. S. Keese, Jr., of Trotter, Keese & 
Boyd will direct plans for Fire Preven- 
tion Week at Chattanooga. Joe H. 
Bandy, Stokes-Bandy, has been named 
on a similar committee at Nashville. 
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‘Luminaries at agent-company conference at Chicago: Arthur M. O’Connell of Cincinnati; Dorr Hudson of Iowa City 
and H. T. Moran, Oklahoma City; R. M. Byrne of Omaha; Paul Barr, vice-president of Hanover, and George A. Timm of 
Kenosha, secretary of the agents conference committee. 








Convention Dates 





Aug. 9-12, West Virginia Agents, annual, 
Greenbrier, White Sulphur Springs, W. Va. 
Aug. 19-22, Federation of Insurance Counsel, 


Bedford Springs hotel, Bedford, Pa. 

Aug. 23-25, Wyoming Agents, annual, 
Cheyenne. 

Aug. 23-25, Kentucky Mutual Agents, Lex- 
ington. 


Aug. 24-26, International Federation of Com- 
mercial Travelers Insurance Organizations, 
annual, Jasper Park Lodge, Jasper National 
Park, Alberta, Can. 


August 24-26, American Bar Assn., Insurance 
section, annual, Sheraton-Plaza hotel, Boston. 


Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 
Aug. 30-31, Oregon Agents, annual, Multno- 
mah, hotel, Portland. 

Sept. 2-4, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 9-11, Maine Agents, annual, Samoset 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 


Fonda hotel, Santa Fe. 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 


Sept. 13-16, Michigan Agents, annual, Grand 
hotel, Mackinac Island. 
Sept. 14, Vermont Agents, annual, Lake Mor- 


ley Inn, Fairlee. 


Sept. 14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, Newhouse 
hotel, Salt Lake City. 

Sept. 14-16, International Claim Assn., annual, 


or. Bolton Landing, Lake George, 

Sept. 14-16, Montana Agents, annual, Butte. 

Sept. 14-18, National Society of C.P.C.U., 
Bellevue-Stratford hotel, Philadelphia. 

Sept. 15-18, Society of C.P.C.U., annual meet- 
ing and seminar, Bellevue-Stratford hotel, 
Philadelphia. 

Sept. 16-18, Ill. Assn. 
Companies, annual, 
Peoria. 

Sept. 17-18, Minnesota Agents, annual, Radis- 
son hotel, Minneapolis. 

Sept. 18-25, Nevada Agents, annual, Las Vegas. 

Sept. 20-21, Insurance Federation of North Da- 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Lodge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 

Sept. 22-23, New Hampshire Agents, annual, 
Wentworth hotel, Portsmouth. 

Sept. 23-25, New Jersey Agents, 
Haddon Hall, Atlantic City. 

Sept. 24, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Washington, D. C. 

Oct. 3-7, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oet. 5-8, Bureau of A. H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 
Oct. 5-9, International Assn. of Industrial Ac- 
cident Boards and Commissions, annual, 
Hotel Del Coronado, Coronado, Cal. 
Oct. 8-10, Colorado Insurors Assn., 
Broadmoor hotel, Colorado Springs. 
Oct. 11-14, Federation of Mutual Fire Com- 

Panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance 
Companies, annual, San Francisco. 

as as Ohio Agents, annual, Toledo, Secor 


of Mutual Insurance 
Pere Marquette hotel, 


annual, 


annual, 


Oct. 12-14, National Assn. of Mutual Insurance 
Agents, annual, La Salle hotel, Chicago. 


Oct. 14, Connecticut Agents, annual, Hotel 
Bond, Hartford. 


Oct. 18-20, Kansas Agents, annual, Broadview 


hotel, Wichita. 

Oct. 19-21, Wisconsin Agents, annual, Schroeder 
hotel, Milwaukee. 

Oct. 19-21, S.E.U.A., semi-annual, Pinehurst, 
N.C. 

Oct. 19-21, Western Underwriters Assn., White 


Sulphur Springs, W. Va. 


Oct. 19-23, National Safety Congress and Ex- 
position, National Safety Council, annual, 
Chicago. 

Oct. 20-21, Massachusetts Agents, annual, 


Sheraton Plaza hotel, Boston. 

Oct. 22-23, Tennessee Agents, annual, Patten 
hotel, Chattanooga. 

Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 

Oct. 26-27, Missouri Agents, 
President, Kansas City. 

Nov. 16-17, Illinois Agents, annual, 
quette hotel, Peoria. 

Nov. 16-18, Indiana Agents, annual, 
hotel, Indianapolis. 


annual, Hotel 
Pere Mar- 


Claypool 


Keniston Zone Manager 


Walter W. Keniston has been named 
zone manager for central and eastern 
Indiana, with headquarters in Indian- 
apolis, by All-American Casualty. 


Organize at Fairbanks 


Fairbanks (Alaska) Insurance 
Agents Assn. has been organized with 


Kenneth A. Murray as_ president; 
George Sturgis, vice-president, and 
Marion L. Wood, secretary. 


The association grew out of several 
meetings of agents in an attempt to 
regulate the writing of unprotected 
dwelling classifications in the Fair- 
banks area in order to improve the loss 
ratio. 


Peterson Succeeds Lowe 


Merrill Peterson has been appointed 
manager of the workmen’s compensa- 
tion department of the St. Paul-Mer- 
cury Indemnity to succeed Victor Lowe, 
who recently was appointed manager 
of Minnesota workmen’s compensation 
rating bureau. 


Preston Bacon of the Northcott- 
Bacon agency, Newton, Kan., has been 
named chairman of the Harvey coun- 
ty Red Cross chapter. 





full information. 
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Selling ’s Fine: = 


With the revised line of policies, Provident is making a bigger splash 


LIFE ACCIDENT 


COME ON IN-- 








In the Provident Non-Can line, the best is now better. 


than ever in the Non-Can A & H market. These policies — non-can- 
cellable and guaranteed renewable — feature higher age limits, shorter 
waiting periods on the long term line, faster service through simpli- 


fied underwriting, and new and improved sales aids. 


If you would 


like to get in the swim in a quality market, we'll be glad to send you 


Brokerage Business Invited 


SICKNESS 


HOSPITAL SURGICAL 





MEDICAL 
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Hardware Mutuals Plan New 


Stevens Point Structures 


Hardware Mutuals are going to put 
up a building in the head office city 
of Stevens Point, Wis., to house the 


Wisconsin district office, and another 


building which will be a combination 
apartment and dormitory. The cost of 


the two will be about $900,600. 


The district building will be located 
two miles from the head office and in 
it there will be about 200 employes. 
Occupancy is scheduled for the fall of 
1954. Thereafter the home office build- 
ing will be concerned entirely with 
home office or national operations. The 
district and branch work will then 


be completely decentralized. The 
apartment and dormitory building will 
be a block and a half from the head 
office and will house employes who 
are in the city for prolonged training 
periods and those who will go there 
for conferences and special assign- 
ments. There will be two six-room fur- 
nished apartments on the first floor 
and the second will provide eight sin- 
gle and five double bedrooms, and a 
lounge room. 





Kankakee (Ill.) County Assn. of In- 
surance Agents has slated its annual 
field day for Sept. 9 at Kankakee Val- 
ley Golf Club. 





DIRECTORY OF RESPONSIBLE 


B INDEPENDENT ADI CSi gras : 


Bruce Dodson to Move 


Bruce Dodson plans to move his ad- 
ministrative headquarters in Kansas 
City to a new location on the Country 
Club Plaza at Kansas City. A contract 
for the purchase of a block frontage 
on 47th street between Summit and 
Madison has been signed. The area 
there is becoming an insurance center, 
with Postal Life planning to erect a 
3-story building only a block away. 
The building at 28th and Wyandotte 
will still be used by the Dodson group. 





Premium Tax Refund Ordered 
DES MOINES—District Judge Need- 

ham has ordered the state to refund 

$2,722 in premium taxes erroneously 


~ eee 

paid by Iowa Mutual Tornado. | 

In its suit for the refund, the com- 

pany said the payment was made as a 

result of erroneous interpretation of 

the statutes governing the 2% prem. 
ium tax. 


Claim Institute at K.C.U. 


The law research and extension cen- 
ter of University of Kansas City an. 
nounces an institute on the investiga- 
tion and settlement of casualty claims 
Sept. 17-19. Topics to be included are 
head, back, and chest injuries; placing 
a dollar value on injuries; automobile 
policies, investigating accidents, evalu- 
ating damage, and making settlements, 








CALIFORNIA 


ILLINOIS (Cont.) 











CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 
INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 99-3027, 
30 YEARS OF SATISFYING SERVICE 














COLORADO 








KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 


ALL LINES 
1068 Gas & Blectric Bldg., Denver, Colorado 











Telephone Tabor 5736 





WASHINGTON, D. C. 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 


NEW ADDRESS : 
1001 Conn. Ave., N.W. (6) Republic 7-3201 


Annopolis, Md. Branch—42 State Circle, Phone 2649 











FLORIDA 


Adjusters All Lines 
E. 8. GARD & CO. 
Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 








LYNCH ADJUSTMENT CO. 


Home Office— 
Springfield, Illinois 


Illinois Branch Offices 


Alton—Decatur—East St. Louis 
Peoria—Jacksonville 











Phone HArrison 7-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
™% 175 W. Jackson Blvd., Chicago 4 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 








AMI 


Mi 
RAYMOND N. POSTON, ING. 


Adjusters all lines 
S. W. 8th Street 
Telephone 9-6449 
FT. LAUDERDALE 
. £. 2nd Street 


PALM H 
North “‘L’? St., Lake Worth 
seas Y WEST 
Refer to Miami Office 











LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for ail lines 
Phone 9-4708 2828 Biscayne Blvd. 














POMEROY & HARRISON 
205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office Phone Night Phones 
3-909! 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 





ILLINOIS 








Day Phone HArrison 7-9381 
Night Phone SHeldrake 3-5319 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 


Aurora, 0).— ants Natl. 
Bank Bidg. Aurora 6-1117 
Waukegan, Ill.—222 No. 
Bidg., a ed 3-0036 
N ern 





Indiana—Southern Wisconsin — 
Southwestern Michigan 





All Lines 
chicago Boston New York 
Los Angeles Detroit 





INDIANA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
WGeneral insurance Adjusters 
Popereting in 
Southern jana 
seemed ¢ Southern iinet: 
aanet) Western Kentucky 
Northwestern Tennessee 
: Southeastern Missouri 
Branch office: 62312 Broadway, Paducah, Ky. 

















INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 


Terre Haute, Indiana 
Phone: Crawford 8288 
22 years experience, operating in eastern 
Ulinois and western Indiana 
Legal personnel, all types of claims and losses 


IOWA 














MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates. 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illinois—lowa 
James R. ‘‘Jim’’ Green, Manager 
1157 Central Avenue 


Dubuque, lowa 
Phone 3-3531 








MARYLAND 


OHIO (Cont.) 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. Plaza 2-7729 
Baltimore 2, Md. 





D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 


32 Years Experience 24 Hour Service 





MICHIGAN 





Robert M. Hill, Pres. E. 8. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc, 


INSURANCE ADJUSTERS 
» 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 








Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC. 
Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
anches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 











=. A.H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
Free Press Building 
Telephone: Woodward 2-0480 











Detroit 26, Michigan 





NEBRASKA 





CHERRY-WENDT ADJUSTMENT CO. 
Geo. T. Cherry, Assoc. Mer. 
Henry E. Wendt, Assoe. Mor. 

308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 











NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 
and Needles, California. 











OHIO 








O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohie 
Phone: SUperior 1-7850 











THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








VALLEY ADJUSTMENT COMPANY 
W. A. BOWMAN, JR., Manager 


MASONIC BLDG. PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 








R. S. LANDEN ADJUSTMENT CO. 


83 So. High St., Suite 409 
Phones: Fletcher 2447, Night: Kingswood 6578 
Columbus 15, Ohio 
Adjusting Claims for Insurance Companies 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


526 Fourth St. N. W. 
Canton, Ohio 
Phone 5-0113 








OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 ” 4-3850 








Woodard Claims Service 
Adjusters—aAll Lines 
Home Office: Oklahoma City 
1620 N. Broadway—Forrest 5-0427 


Branch Offices: 
Ardmore — Clinton — Lawten 
Muskogee — Tulsa 





UTAH-IDAHO 









The Intermountain West's 
LANA Largest independent . . . 
~~ Seouninee Mejuslins 
428 So. Main - Salt take City, Ut. 
258 W. B'dwoy - Idaho Falls, Id. 
Tribune Bldg. - Pocatello, Idaho 
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Surety Held Unliable 
for Unpaid Taxes 


Surety men are much interested in 
the decision handed down by the fed- 
eral appeals court of western Texas in 
the case of General Casualty vs. the 
U.S. government, in which the ques- 
tion was decided as to whether the pay- 
ment bond is liable for federal taxes 
owed by a contractor. The appeals 
court held for General Casualty, re- 
versing the lower court’s verdict. 

There was $3,129 in social security 
and income taxes of employes involved, 
plus accrued interest. The contractor, 
B. J. Smith, made the deductions from 
his payroll for the last two quarters of 
1948. However, the taxes were not 
payed to the government, and the com- 
missioner of internal revenue made 
jeopardy assessments for the taxes. 

Smith had a contract for the city of 
Seguin, Texas, to build a brick fire 
station. He was unable to continue the 
construction because of insufficient 
funds, and General of Seattle entered 
into an agreement with Smith whereby 
the latter resumed supervision of the 
construction work and the surety put 
up funds to finish the job. The surety 
collected the balance of the contract 
price including the retained percent- 
age. It paid all of the taxes from sal- 
aries and wages from Smith’s default. 

The court held that prior to the de- 
fault the surety had no control of the 
payment of wages and could not be 
classed as an employer. It exercised its 
contract rights to the balance of the 
contract price including the retained 


woervice Guide, 

















the STEVENS Pian 


A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
Descriptive Folder From 
Allan C. Stevens, White Plains, N. Y. 








O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 
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Multiple Record Policies and Forms 
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105 E. 15th St., New York 3, N. Y. 
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“Unexcelled Insurance Facilities” 
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First National Bank Building Tulsa 3, Okla. 











percentage, but it did not make itself 
liable for any default of the principal 
for which it was not already respon- 
sible. 

The liability of the surety for these 
taxes rests fully on the bond executed 
by the surety, the court held. It further 
opined that the Texas legislature in- 
tended to protect the state, its counties, 
subdivisions and municipalities, and 
employes and material men who need- 
ed such protection and not the U.S. 
government, which had ample powers 
to protect itself. 


Attention is also called to the case of | 


Central Bank vs. the U.S. government 
decided not long ago by the U.S. 
Supreme Court, in which a similar 
question was involved. Here the Su- 
preme Court reversed the court of 
claims. 

The high court squarely held that the 
contractor’s liability to the U.S. gov- 
ernment for withheld income and social 
security taxes on wages does not arise 
from the contract but from the federal 
tax laws. Hence, the tax liability arose 
in this case independent of such a con- 
tract and the government could not 
properly offset against the assignee 
bank. 


St. Paul Says 90 Blue Chip 
Insured Switched to MOP 


St. Paul F. & M. in its June house 
organ has an article on the manufac- 
turers output policy in which the state- 
ment is made that about 90 of the “blue 
chip” industrial firms have changed 
over to the manufacturers output 


policy. There are 16 states and the Dis- | 
trict of Columbia that have not ap- | 


proved the policy, but in the other 32 


states, according to St. Paul, there are | less 


lots of prospects. 


St. Paul said it prefers hard goods 


manufacturers but is willing to give 
consideration to any A-1 firm where 
there would be a good spread of risk. 
The output policy provides in one 
simple contract, all risks insurance on 


all personal property of the firm wher- | 


ever it may be during transit or other- 


wise in the U.S. or Alaska, except | 


while on the firm’s manufacturing 


premises. It is on a blanket basis, is | 


continuous, is experience rated as to 


the small normal losses, and is on a | 


pay-as-you-go monthly premium basis. 
The matter of reporting values has 
been made as painless as possible in 
that the insurer requires that insured 
give only the total of the values at risk. 
Only once a year, at a convenient date, 


is he required to report the values by | 


location. 


D. H. Reynolds to Ore. 


Donald H. Reynolds has been trans- 





ferred by Great American from Colo- | 


rado to Portland, Ore., as state agent. 


In the latter position he succeeds Jay | 
C. Wickler, who has been made agency | 


superintendent at San Francisco. 


Opens Wilmington Office 


Robert J. Markley has been pro- 
moted to district claims manager for 
Harleysville Mutual Casualty and will 
manage its newly opened Wilmington, 
Del., claims office. He is a veteran, 
and with the company since 1947. 








Can’t Use Auto Fees for Premiums 


Counties may not use gasoline tax 
and automobile license revenues to 
purchase insurance on their motor ve- 
hicles or their employes, Attorney Gen- 
eral O’Neill has advised the prosecuting 
attorney of Pike county, Ohio. 

If the county commissioners wish to 
insure their motor equipment, against 
fire or theft or their employes against 
liability, they must look to some other 
source of revenue to pay the premiums. 
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Enact New or Stronger 


FR Laws in Nine States 


(CONTINUED FROM PAGE 8) 
surance and a requirement that insur- 
ance companies establish a plan for 
compensating innocent victims of hit- 
and-run accidents, stolen car operators 
and uninsured out-of-state drivers. Un- 
successfully proposed by Assn. of the 
Bar of the City of New York was en- 
actment of new legislation to provide 
that every automobile involved in an 
accident causing bodily injury or prop- 
erty damage be impounded if the own- 
er does not possess standard-limits lia- 
bility insurance or deposit equivalent 
security. 

North Carolina: Enacted a new law 
strengthening the financial responsibil- 
ity act. The new bill provides for sus- 
pension of driving privileges of motor- 
ists involved in accidents who are un- 
able through insurance or otherwise to 
demonstrate their ability to meet 
claims up to $5,000 for injury to one 
person, $10,000 for injuries to more 
than one person, and $1,000 property 
damage. It allows a person to appeal 
to the courts on whether he was at 
fault in an accident. While his appeal 
is in the courts, his driving license 
could not be suspended. North Caro- 
lina law heretofore called for suspen- 
sion of driving privileges only if a 
judgment had been obtained against 
the motorist and he failed to satisfy the 
judgment. 

North Dakota: Legislature rejected a 
bill proposing repeal of the unsatisfied 
judgment fund act, under’ which 
amounts up to $10,000 may be col- 
lected for personal injuries or deaths 
resulting from traffic accidents in 
which the person at fault is uninsured 
and has no funds to pay damage 
awards. Started in 1948, the North Da- 
kota fund is maintained by levying 
$1 extra for motor vehicle registration 
fees. The first such levy was made in 
1948 and a similar fee was charged 
on 1953 registrations because the fund 
had dropped below $100,000. 

Ohio: Rejected a bill proposing the 
creation of a special unsatisfied judg- 
ment fund, patterned after the New 
Jersey law. 

The proposed Ohio fund would have 
been supported by levying a charge of 
$3 against all uninsured drivers and 
$1 against insured drivers. 

In addition, each insured driver 
would have been assessed an amount 
equal to 144% of his annual premiums 
and provision would have been made 
for additional assessments if more 
money was needed to carry out the 
program. 

Ohio lawmakers appropriated $280,- 


000 to start operation of a previously 
enacted new financial responsibility 
law. 

Oregon: Enacted a law increasing 
insurance minimums under the state 
financial responsibility law from $5,- 
000/$10,000 to $10,000/$20,00C. Reject- 
ed a bill for imposition of an additional 
50-cent fee for driver’s licenses to sup- 
port a fund to pay hospital and doctor 
bills of persons injured by financially- 
irresponsible motorists. 

Pennsylvania: Compulsory insurance 
and unsatisfied judgment fund bills. 
defeated. 

South Carolina: Legislature killed 
bills to repeal financial responsibility 
law and provide for compulsory in- 
surance. 


South Dakota: Enacted new financial 
responsibility law requiring accident- 
involved drivers to prove ability to 
pay damages up to $2,000 for P.D. and 
$5,000/$10,000 B.I. The measure was 
a companion bill to a new driver’s 
license law, which removed South Da- 
kota’s dubious distinction of being the 
only state in the nation without such 
a law. 

Tennessee: Rejected a compulsory 
insurance proposal. 

Texas: Rejected a bill proposing re- 
peal of the financial responsibility 
law, the constitutionality of which was 
recently upheld by the state supreme 
court. 

Vermont: Enacted a new financial 
responsibility law requiring that any 
operator of a motor vehicle involved 
in an accident causing bodily injury 
or property damage of $25 or more 
must carry a liability insurance policy 
of $10,000/$20,000 before license re- 
newal. Rejected compulsory insurance 
and unsatisfied judgment fund bills. 


Virginia: A state advisory legislative 
council committee early this year be- 
gan a study of the financial responsi- 
bility law. The committee announced 
it would study the possibility of leg- 
islation for the impoundment of acci- 
dent-involved vehicles of financially- 
irresponsible owners. 

Washington: Legislature rejected a 
compulsory insurance proposal. 

Wisconsin: Enacted a bill increasing 
minimum insurance needed to satisfy 
requirements of the state motorists’ 
financial responsibility act, the con- 
stitutionality of which was upheld ear- 
ly this year by the state supreme court. 
Under the new law, accident-involved 
drivers will be required to have $10,- 
000/$20,000 B.I. cover and $5,000 P. D. 
The requirements had been $5,000/ 
$10,000 and $1,000. An impoundment 
bill was rejected. 


Handle Subrogation 
Matters in Orderly Fashion 


(CONTINUED FROM PAGE 13) 

the possibilities of subrogation are dis- 
covered. It is fairly easy to see what 
really happened when insured reports 
that “the side of the freight train came 
up and hit the front of my car,” but 
not all reports are so easy to analyze. 
The report may be quite honest, but it 
does not always mean what it says. 

Fundamentally, when insured re- 
ports on a loss, he wants to be right 
and submit a nice report. Many per- 
sons feel they cannot collect unless the 
information they report puts them in 
the right and the other fellow in the 
wrong. It is human nature to do this 
and there is of course the feeling that 
insured must impress insurer. Some 
feel if a report shows them to be at 
fault that is a blot on their insurance 
record. In the field of property damage 
liability, of course, this is not neces- 
sarily untrue. 

Whatever the reasons, subrogation 
men run into some interesting explana- 
tions of what happened. There was the 
story of the collision loss involving a 
streetcar. Insured’s report said there 
was a switch at that point and the 
streetcar backed into him via the 
switch. Everything went well until, in 
litigation, insurer’s representatives 
learned there was no streetcar switch, 
that the automobile had run into the 
streetcar. 


A few collisions turn out to be not 
collisions, for example the damage 
done to a car in a midwest city by an 
irate husband who took after insured 
with a hammer after he had found him 
in the house with his wife. He ended 
up beating the car into a total wreck 
when he couldn’t catch the owner, who 
had disappeared down the street with- 
out his automobile. That was a subro- 
gation situation which could not be 
pursued from a practical standpoint. 

The volume of recoveries somewhat 
depends on the volume of business and 
the dollar amount losses. For example, 
10 years ago the average loss in the 
automobile physical damage field might 
have been $50 and is probably twice or 
three times that today. Recoveries 
should increase proportionately in dol- 
lar amount. 

But subrogation does not result 
merely in adjusting accounts between 
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physical damage and property damage 
insurers. There are recoveries against | 
the uninsured, which bring “new mon- 
ey” into the insurance picture. An ex. 
ample of this is found when modern 
type automobile financial responsibili- 
ty laws go into effect. When there js 
an accident, uninsured motorist cannot 
continue to operate unless he gets the 
record clear by paying the subrogation 
claim when he is liable, in order to 
secure a release. 

Prior to last Jan. 1 when the new FR 
law became effective in New Jersey, 
uninsured defendant was okay until 
insurer, subrogating, got a judgment 
against him. Then insurer had to cer- 
tify the judgment to the motor vehicle 
bureau as unsatisfied, and the bureau 
picked up his license plates. 

Under the new, strict law, the min- 
ute the motorist reprts a collision, the 
MV bureau acts. Motorist must file a 
certificate of insurance, a bond, or a 
cash deposit to cover damages as as- 
sessed by the MV bureau, or must 
produce a release. Consequently it is 
not long before uninsured, looking for 
a release, calls the subrogating insurer, 
Thus, where the subrogating insurer 
used to have a lot of trouble, it has 
considerably less collecting these sub- 
rogation claims today. 

Many companies depend on the loss 
man to handle subrogation. He may or 
may not do a good job with it; it is 
not his chief responsibility. Or he may 
not always observe the PR amenities. 
Subrogation in some companies oper- 
ates under the loss division while in 
others under the legal or accounting 
division. Some insurers have one de- 
partment with a good subrogation set- 
up, in marine, say, and drift in others. 

In addition to not getting money en- 
titled to it, the insurer also runs the 
danger of handling subrogation situa- 
tions in an ineffective public relations 
way when it does not operate with a 
special staff for that purpose. There 
is always the possibility of a PR situ- 
ation. Subrogation is a highly special- 
ized field which should be controlled 
and its activities exercised with judg- 
ment. If accomplished properly it is 
a valuable operation to the company 
and may become more so as competi- 
tion increases and premiums level off. 





First Effort to Enforce 


Ohio F. R. Law Frustrated 


COLUMBUS—The first effort of the 
Ohio bureau of motor vehicles to make 
an arrest under the state’s new finan- 
cial responsibility law ended in failure 
because the city solictor of Portsmouth 
refused to issue an affidavit against the 
man accused by the state authorities. 
The bureau asked the Portsmouth solic- 
itor to issue an affidavit for Walter 
Frugate, formerly of Chardon, who 
now lives at Portsmouth. 

It was stated that Frugate failed to 
file a written report of an accident in 
which he was involved March 17 in 
Cuyahoga county. The new law calls 
for such a report in 5 days. The Ports- 
mouth solicitor said the affidavit 
should be sought in the county in which 
the accident occurred. The bureau 
says it is not seeking an affidavit on 
the accident but on the failure to make 
a report, and that it can be issued in 
the home county of the accused. The 
motor bureau dropped the case, but 
lifted Frugate’s driver’s license. 

A few days ago a member of the 
Ohio legislature was halted by high- 
way police while driving 75 miles an 
hour. He showed the arresting officer 
the law which says a member of the 
legislature cannot be arrested while 
going to or from sessions of the legis- 
lature. It is contended by many that 
this does not apply to criminal cases 
but only to civil actions. 


XUM 
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Arkansas Commissioner Rescinds 


Approval of Windstorm Deductible Filing 


LITTLE ROCK—Arkansas’ optional 
$50 wind deductible, which was ap- 
proved June 29 by the department, was 
rescinded by order of Commissioner 
Combs, effective July 16. The depart- 
ment after further study concluded 
that the deductible forms and rates 
that had been approved were, in some 
instances, excessive and discrimina- 
tory. Mr. Combs said Arkansas In- 
spection & Rating Bureau had been 
given the oportunity to withdraw the 
filing voluntarily. When it failed to do 
so, the commissioner issued his order. 

Mr. Combs, who has insisted that 
any deductible plan be optional, stated 
that rates filed were virtually prohibi- 
tive for waiving the deductible. The 
bureau, Mr. Combs said, has indicated 
that there would be no contest over 
the order. He suggested that any new 
application for windstorm changes 
should incorporate a proposal to re- 
duce fire rates. The latest underwriting 
profit report, he said, indicates an ex- 
cess underwriting profit of slightly 
over 10% based on the 1948-52 experi- 
ence. 

Also rescinded was approval of the 
radio and television aerials exclusion 
clause, which was made applicable to 
all policies whether covering on build- 
ing or contents or both. The windstorm 
deductible applied to building items 
only. 

Policies are now again to be issued 
under rates and rules in effect prior 
to June 29, as if no deductible had 
ever been filed, and agents may en- 


dorse recently written policies to 
eliminate the deductible and TV an- 
tenna exclusion clause. 

The bureau on June 1 filed a man- 
datory deductible plan with the de- 
partment but withdrew it June 18 
when Commissioner Combs indicated 
he would not approve a mandatory 
plan. 

The bureau then filed its optional 
deductible June 21. To waive the de- 
ductible a flat $10 per building fee 
plus an increase in EC rates was to 
be charged. 

July 7 the executive committee of 
Arkansas Assn. of Insurance Agents 
adopted a resolution condemning the 
filing as excessive and discriminatory, 
calling for a public hearing, and ask- 
ing that the filing be suspended in 
the meantime. 

Mr. Combs said he felt some relief 
was necessary to the companies be- 
cause of the severe wind record of re- 
cent years, but that the plan as filed 
had a number of inequitable features 
about it and that rates for non-deduc- 
tible coverage were such as to make 
the plan practically mandatory rather 
than optional. 

Figures submitted by the bureau 
for the 10-year period 1942-1952 
showed EC premiums of $24,266,337 
and incurred losses of $16,066,151, pro- 
ducing a ratio of 66.62. To this the 
bureau added 7.5% for loss adjustment 
expense, making the 10-year loss cost 
74.02%. The bureau’s exhibit claimed 
a 25% rate increase was thus justified. 








Concordia College Loses 


Round in Windstorm Issue 


The Minnesota federal court has 
granted the motion of Great American 
to have an architect and a subcontrac- 
tor brought in as third party defend- 
ants in an action against Great Ameri- 
can under a windstorm policy by Con- 
cordia college. The case is Concordia 
college vs. Great American 8, CCH 
(Fire & Casualty) 43. Concordia is 
claiming $100,000 for alleged wind- 
storm loss to a gymnasium building 
that was under construction. 

Great American claims that the 
building collapsed and fell by reason 
of negligence and breach of warranty 
of Wm. M. Ingemann, the architect, 
and Holman Erection Co. that assem- 
bled and constructed the steel frame- 
work. 

The college objected to this third 
party procedure on the ground it is 
not necessary to determination of the 
action and is premature. However, the 
court found that Great American was 
within its rights in asking for such 
impleader. The college asserted that 
joining of the third party defendants 
would inject new issues into the case 
which may not be material to the col- 
lege’s claim under the policy and this 
will be confusing to the jury and will 
tend to prejudice the college in the 
presentation of its case. The court said, 
however, that the possible prejudice to 
the college in this case does not appear 
to outweigh the possible benefits to be 
derived from the use of third party 
procedure. 

The college argued that Great Amer- 
ican has no right of subrogation under 
the policy for either negligence or 
breach of warranty on the contention 
that Great American insured the struc- 
ture as designed and planned and with 
full knowledge or opportunity to learn 
of the details of the plan and specifica- 
tions and of the method to be used in 
erecting the structure. On this the 
court said if such contention is ad- 
vanced in the pleadings and sustained 
by the evidence, it may well be that 
ho right of subrogation will be found 


to exist. However, this matter of sub- 
stantive law is not properly for deci- 
sion on consideration of the present 
motion. 


J. M. Westerfield Goes to 


Toledo Post for Aetna 


Jack M. Westerfield has been trans- 
ferred from Wausau, Wis., as state 
agent to Toledo for Aetna. In his new 
field he succeeds F. R. Terwilliger who 
was transferred to Milwaukee. Mr. 
Westerfield served in the air force dur- 
ing the last war and then became an 
air craft loss adjuster. Before going 
with Aetna at Wausau he was in the 
local agency business in Indiana. 


Modify Blue Cross “Ads” 


Massachusetts Blue Cross has agreed 
to modify its radio advertising which 
was regarded by some agents as mini- 
mizing the need for fire and automo- 
bile insurance, following a protest to 
the Massachusetts department by F. H. 
Woodward, president of Massachusetts 
Assn. of Insurance Agents. 

The agents objected to the part of 
the advertising which compares the 
frequency of fire, liability claims and 
disabiiity on the ground that it was 
misleading and might cause listeners 
to reduce fire and automobile cover- 
age. 


Mass Bonding Hits Jackpot 


Massachusetts Bonding reports that 
it has a 30% share of the contract bond 
on the Dalles Powerhouse, costing $29,- 
820,997, as surety for F. & S. Construc- 
tion Co., S. Birch & Sons and McLaugh- 
lin Construction company, all of Mon- 
tana. Also it says it is surety for Piom- 
bo Construction Co. of San Francisco, 
covering its contract for extension of 
the Freeway in San Mateo county at 
a cost of $3,749,132, and surety for 
Louis C. Dunn, Inc. to Douglas Air- 
craft, covering the construction of 
shop building in the amount of $1,879,- 
000. Also surety for Carson Construc- 











tion Co. of Helena, Mont., covering its 
contract for a new high school at Ket- 
chikan, Alaska, in the amount of $2,- 
482,000. 

It is surety on the bid bond for 
Southwest Welding & Manufacturing 
Co. of Alhambra, Cal., to the U.S.A. for 
furnishing, erecting, and installing pen- 
stocks for the Garrison Dam on the 
Missouri river at a cost of $6,962,462. 





Embezzlement Charge Dropped 


The embezzlement charge against 
state representative Harold W. Tshudy, 
brought by Robert H. Wallace, Repub- 
lican leader in the Arizona house, has 
been dismissed in superior court. 


Wallace who is president of National 
Life & Casualty of Phoenix, brought 
the charge after a bitter political battle 
with Tshudy in the house over the pro- 
posal of investigating domestic insur- 
ance companies. Wallace charged 
Tshudy with withholding $174 from a 
premium, but County Attorney Ma- 
honey said that investigation indicates 
evidence does not warrant prosecution 
in that it tends to show only a debtor- 
credit relationship. 

One of the unfortunate outcomes of 
the battle over the investigation was 
that action on the proposed Arizona 
insurance code was put off for one 
year. 
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It's Easy to Soll When You've ve 
Got the Goods 


at a price that’s right .. . 
That’s exactly what Mutual of Omaha 
does in the insurance field. And that’s why today more than 2 million 
families own policies in this world’s largest exclusive health and acci- 
A policy to fit every need and every pocketbook. Income 
Replacement; Accident and Health; 
Travel Accident; and others. 
combination the policyowner may desire, and in an amount he chooses 
for himself. Prompt payment of benefits . . . 
service offices. More than 56 million dollars paid in benefits in 1952. A 
fine company to buy insurance from . . 





Exclusive Health and Accident Company in the World 
MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION, OMAHA, NEBRASKA 


and they'll 


Hospital; Surgical; Dread Disease; 
Separately or in most any 
locally . . . through 110 


. and a fine company to SELL 











phenomenal growth. 


cess in America. 


Owned by Union Members * 





THE INSURANCE COMPANY OF TEXAS 


Jack Cage and Company, Managers 
Building a Better America 


IT LETS THE PEOPLE SHARE 


The Insurance Company of Texas threw open the door of 
opportunity to the American people. By offering working men 
and women the opportunity to own their own insurance com- 
pany—to do business with themselves—the ICT has had 


Because these people have been quick to seize this opportunity, 
they are sharing in the profits of their company — and so are 
more than 3300 ICT agents in 21 states! The high-level produc- 
tion of these ICT agents is proof that a sound idea — an idea 
based on a grass-roots philosophy — still opens the door to suc- 
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Preserving Cryptic Traditions 


Federal Judge D. J. Byers in the 
eastern New York district prefaced an 
opinion in an insurance case in this 
way: 

“This is an action upon a so-called 
jewelers block policy, but what the 
adjective means has not been ex- 
plained. Its office may be merely to 
preserve the cryptic traditions of the 
calling pursued by underwriters.” 

It is well from time to time to see 
ourselves as others see us. We go along 
using such a term as “block” without 
ever stopping to think what in the 
world meaning this conveys to a person 
that is not in the insurance business 
and without ourselves even having any 
good idea of the origin of the term. 

This particular word “block” is not 
a definitive or suggestive one, yet it 
has gone into the lexicon of the insur- 
ance business to be used uncritically 


by generation after generation. The 
commonly accepted theory of its origin 
is that it was an Anglicization of the 
French “en bloc” meaning altogether, 
and intending to mean a full coverage 
policy, or all coverage in one. Be that 
as it may, the term “block” is about 
as far removed from “en bloc” as “Bob 
Blow” is from “Dois Blanc” or “Skil- 
ligalee” is from “Isle au Galets” which 
are Anglicizations that are in common 
use in northern Michigan. 

The nomenclature of insurance could 
very well be overhauled and sharpened 
to improve public relations with the 
bench and to convey more definite and 
persuasive meanings to prospects for 
insurance. Judge Byers in this case did 
not allow his impatience with the sign 
language of underwriters to get the 
better of his sense of justice. He gave a 
decision for the insurance company. 


N.Y. Department's Closed Hearing 


The New York Times mildly criti- 
cized the New York insurance depart- 
ment for holding a closed hearing (not 
an open one), July 16, in its investi- 
gation of payments made in connection 
with the administration of group A.&H. 
and life policies issued to trustees. 
These are the union-management types 
of arrangements, for the most part, and 
some of the fees paid in connection 
with the business are being questioned 
as to size and propriety. 

We, too, were disappointed that the 
hearing was closed. However, within 
limits, we feel impelled to call atten- 
tion to some things that can be said for 
the department’s point of view and ac- 
tion. 

The Times in its news story the day 
following the hearing points out that 
Deputy Superintendent A. G. Straub, 
Jr., barred reporters from the session 
and declined to supply any information 
on what had taken place. He said he 
felt it would limit freedom of discus- 
sion if the companies were asked to 
state their views in the presence of 
the press. 

Editorializing in the news story in a 
mild way, the Times writes: “Asked 
whether he did not believe the public 
had a stake in the correction of any 
abuses that might have arisen in the 
conduct of union welfare funds, Mr. 
Straub replied that the department 
represented ‘the public interest’ in 

_ the situation and would be the judge of 
what information was given out.” 

The department’s position in the 
matter is that if it opened the hearing 





to the press (and others), undoubtedly 
the very ones from whom it wanted to 
hear most would not show up, or if 
they did, they would be very reluctant 
to speak, and if they spoke they would 
speak to the extent they felt they had 
to. 

They wouldn’t exactly invoke the 
constitution to avoid incrimination, a 
la a Joe McCarthy session. But com- 
panies do have legal rights under state 
laws, and if they are going to be ques- 
tioned closely about practices the de- 
partment indicated it did not think 
proper in front of reporters (and oth- 
ers, including competitors who might 
take advantage of information so ad- 
duced if they could), then they would 
say nothing or only about what the 
law required. 

The department represents both the 
business and the public. This might 
be argued, but in a practical sense, it 
is true. The department has to get 
along with the business. If it consist- 
ently maintained a hypercritical atti- 
tude, the business would have to main- 
tain a hyperlegal attitude toward it 
and any of its suggestions. 

This does not mean the department 
has to pussyfoot, kowtow, or give away 
the public shirt in order to appease the 
insurance business. We don’t know of 
any insurance department that does 
this, and certainly the New York de- 
partment doesn’t. We don’t know of 
any segment of the business that re- 
quires it. When the New York depart- 
ment sees an abuse, or what it regards 
as an abuse, even when it is not alto- 


gether certain that the abuse is in any 
respect violating a law or rule, it goes 
after the matter, discusses it with those 
in the business who are following such 
practices and those in the business 
who are the leaders in the field where 
the practices are being followed, and 
tries to correct the situation. In 99 
cases out of a hundred it does correct 
the situation. In the 100th case it goes 
to court or takes what other legal ac- 
tion is necessary. 

But if it were to invoke its full legal 
power and set in motion its full legal 
machinery available to it, or attempt 
to do so, every time there was a dis- 
agreement between what it thought 
the business ought to do and what the 
business was doing, it would accom- 
plish a lot less than it does by informal 
discussions, off the record negotiations, 
and even closed hearings. Much of the 
business the department transacts with 
the business lies outside the precise 
legal limits of a hearing or court ac- 
tion—and should. 

A legal, heavy-weight testing of even 
the majority of even the most impor- 
tant matters that arise in the depart- 
ment’s supervision of the business 
would require a vastly larger staff 
(including a great many more law- 
yers), a far bigger budget, an enor- 
mously greater time in court, etc. 

The New York department has been 
accused of supervising the business so 
closely and extensively that it gets 
into the field of management and man- 
agement decision, and there are times 
when this criticism seems to be at least 
in part justified. But on the whole it 
exercises its large supervisory powers 
fairly, the relation of the department 
to the business is reasonable and flexi- 
ble, and certainly it cannot be accused 
of overlooking the interests of the pub- 
lic. 

However, the criticism of the depart- 
ment in respect to the welfare fund 
commission hearing is to this extent 
justified: If the department had 
reached the stage in its informal dis- 
cussions with the insurers that a hear- 
ing was necessary, prior to the issue 
of a ruling, the hearing should have 
been open. A hearing by its very name 


and perhaps legally is just that, a for- | 


um for the discussion and hearing of 


information and opinions pertinent to 
an issue that affects the public and the 
insurance business. 

The holding of a closed hearing—at 
this one the department indicated it 
was not going to have a record made— 
suggests that the department was un- 
able to get the information it wanted 
and needed to shape its subsequent 
order wisely and properly in a techni- 
cal sense. It also indicated it didn’t 
think it was going to get or get so 
easily the accord it wanted that those 
in the business who are doing it will 
stop overpaying for this kind of busi- 
ness and to improper persons. 

The closed hearing also suggests the 
department was using the device of a 
hearing to bring in people it could not 
otherwise get there, to discuss prac- 
tices which it regards as improper but 
under circumstances which it is mak- 
ing palatable to those who are going 
to be disciplined, presumably in a con- 
sent-decree kind of way. 

The department uses the closed hear- 
ing every now and then. This isn’t the 
first one, presumably it isn’t the last. 
Perhaps it has the legal right to keep 
all of its hearings closed, if it wants 
to. 

But since it has, by custom if not by 
law, the resources of informal discus- 
sion and negotiation to accomplish the 
purposes for which the present hearing 
apparently was called, those devices 
seem more appropriate for this case 
than the closed hearing, and probably 
would look better for other matters, 
when they arise, where the matters are 
apt to get to the closed hearing stage. 

Possibly it felt that it could go fur- 
ther, make a more adequate correc- 
tion, by negotiation and extra friendly 
treatment than it could by exerting 
the rough side of the hearing stick, 
and if so the interest of the public 
may have been better served. If so, all 
hail. But in general it puts the depart- 
ment in the position of being nicer 
than the situation seems to warrant, 
and the business in the position of be- 
ing coddled to an extent perhaps not 
justified by what it has done. 








PERSONAL SIDE OF THE BUSINESS 





W. T. Cline of the Conkling, Price & 
Webb agency, Chicago, and Mrs. Cline 
are sailing Aug. 4 for England. Mr. 
Cline will confer with London Lloyds 
and then he plans to engage in grouse 
hunting in Scotland. 


Larry Crockett of Presque Isle is ac- 
tively handling plans for the Agency 
Management Institute of Maine Assn. 
of Insurance Agents at University of 


Maine Aug. 23-26. He has been pinch- 
hitting for Bert Stevenson of Camden, 
who is chairman of the institute and 
who is handicapped by a serious illness 
in his family. 


Kenneth F. Warrack, manager at Se- 
attle for American Surety, was hon- 
ored on his 30th anniversary with the 
company. Mr. Warrack received the 
company’s 30-year pin, 30 roses, and 
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a congratulatory letter from President 
A, F. Lafrentz. 


H. Herbert Corson of Davis & Cor- 
son, Nashville, attended the marriage 
of his son, H. Herbetrt Corson, ITI, to 
Miss Catherin Womack at Jackson. 


Lewis A. Vincent, general manager 
of National Board, has been elected 
to the board of managers of Montclair 
Savings Bank. 


Wiliam H. Burhop, president of the 
Employers Mutuals of Wausau, Wis., 
has been elected vice-president of Wis- 
consin Valley Trust Co. 


Richard McGee, son of Cecil McGee 
of Ken Dubach & Co., Kansas City, and 
Jan Elizabeth Beger, daughter of Mil- 
ton E. Beger of Underwriters Adjust- 
ing, were married. The couple will live 
at Springfield, Mo., where Richard is 
attending Drury College. 


John G. Ruckel, Springfield, Ill. lo- 
cal agent, has been elected commander 
of the American Legion post there. 





A. D. Dowrie, Jr., vice-president of 
Underwriters Ins. Co. of Chicago, un- 
derwent the first of two operations for 
relief of high blood pressure and is 
scheduled to undergo another shortly. 
He will be at the hospital until well 
into August according to present indi- 
cations. 


John Glendening, vice-president of 
Home, and his family sailed on the 
S$. S. Ryndam for Paris and other Eur- 
opean points. 


James B. Donovan, general counsel 
for National Bureau of Casualty Un- 
derwriters, has been selected to re- 
ceive the award of Federation of In- 
surance Counsel for 1953 as having 
made a significant contribution to the 
field of insurance. The meeting is to 
be at the Bedford Springs Hotel, Bed- 
ford Springs, Pa., Aug. 19-22. Mr. Don- 
ovan was elected particularly because 
of his work on the report, “Problems 
Created by Financially Irresponsible 
Motorists” in his capacity as chair- 
man of the automobile insurance com- 
mittee of American Bar Assn. and in- 
surance committee of the New York 
Insurance Bar. 


William B. Joyce, veteran president 
of William B. Joyce & Co. of New 
York and former head for many years 
of National Surety, is recovering at his 
home from a broken ankle. 


Printers Ink, the advertising maga- 
zine, in the July 17 issue features in 
its column entitled “The Sale I Never 
Forgot” an experience of W. Clement 
Stone, president of Combined of Chi- 
cago. This deals with a series of cold 
canvass sales Mr. Stone made in Sioux 
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Center, Ia., thus convincing a salesman 
that the town constituted a rich terri- 
tory of prospects. 


DEATHS 


GEORGE R. MILLER, president of 
the T. B. Miller agency, Helena, Mont., 
operated by his brother, Thomas B., 
died at St. John’s hospital from injuries 
suffered in a fall a year ago. He was a 
former president of Montana Insurance 
Agents Assn. and former state director 
of the National association. 


ELLIS M. BIXBY, assistant secretary 
and underwriter of Illinois Mutual Fire 
of Belvidere, died at the age of 61. He 
had been with Illinois Mutual 12 years. 


ROBERT L. HAWES, 79, who estab- 
lished his agency at Louisville in 1913, 
eight years after he became an insur- 
ance solicitor, died July 18, following 
a long illness. He was a member of 
the Louisville Board for more than 40 
years. Three years ago he and his 
wife celebrated their golden wedding 
anniversary. He was active in politics 
and civic affairs. 


WILLIAM I. ASHLEY, who operated 
a local agency at Centreville, Mich., up 
to about eight years ago, and who for 
many years was secretary of Village 
Mutual Fire of Centreville, died at the 
age of 84. From 1886 to 1941 he was 
publisher of the Centreville Observer 
and for the last six years was presi- 
dent of the Centreville State Bank. 


J. RAYMOND LENNON, who was 
founder and head of the Lennon Broth- 
ers local agency at Joliet, Ill., which 
dated from 1900, died at St. Joseph’s 
Hospital there at the age of 79. He had 
been in the hospital since last Febru- 
ary when he broke his hip. He had 
been particularly active in the insur- 
ance end of the business and was hon- 
orary president of the Joliet local 
board. He and his brother, Thomas 
Lennon, founded the agency and short- 
ly after the latter died in 1936 George 
M. Lennon entered the firm and he is 
still active there. There were 18 broth- 
ers and sisters in the whole family and 
at one time 9 brothers constituted a 
baseball team that was well known. 

VINCENT M. MULLANEY, superintendent of 


the Employers group at Scranton, Pa., died 
there. 


LYNN C. STOREY, 74, adjuster for the 
Anson B. Smith & Co. agency, Columbus, O., 
died this week. His home was at Worthington. 


JOHN A. DWYER, 83, Taylorville, Ill, local 
agent, died after two years’ illness. 


MRS. ORVILLE NOEL, wife of a prominent 
agent at Covington, Ky., died there. Mr. Noel 
for five years has been president of Northern 
Kentucky Insurance Agents Assn. and for 











years has been active in the Kentucky associa- 
tion. 


SURPLUS LINE FACILITIES 











a 
25 
7 a . 7 
Companies’ First Six Months Results 
Increase or 
Decrease in Premiums Premiums 
Assets Surplus Surplus First Six First Six 
J ee 30 J “— 30 from Dec. 31 Months 1953 Months 1952 
$ 
Binet: TIS TI. scscctcercerssesssens 5,153,400 1,855,738 5,738 649,966 630% 
American Surety ... ww. 74,565,339 19,241,341 —703,003 20,985,257 21,173,920 
Boston Mfrs. Mut. ...... 42,942,162* 19,620,412* —1,549,829° 7,298,249 8,370,361 
Capitol Indemnity . 1,825,050 479,723 —35,460 867,415 778,188 
Fac. Mut. Liab. ....... 32,356,397 15,897,220 —689,765 8,996,501 7,615,943 
Farm Bureau, N. 2,246,045 1,517,746 128,871 553,514 478,266 
Fidelity & Cas. ... 191,493,520 56,597,360 —8,064,947 63,677,436 51,256,860 
Ind. Lumb. Mut. ..... se. 17,911,491 4,890,216 —130,622 6,923,124 5,648,244 
Lumb. Mut. Fire, Mass. ...... 8,423,481 4,673,897 —49,274 1,658,593 1,577,449 
Mfrs. & Merch. Ind. .......... 7,416,469 1,491,426 33,908 3,742,797 3,565,252 
Millers Mut., Il. ..... -.. 10,817,102 5,616,212 242,333 2,603,698 2,701,616 
Mutual Boiler ......... ... 10,946,021 4,202,410 —115,421 5,470,127 4,944, 
Mut. Service Cas. .. 8,999,900 3,017,124 304,606 3,758,899 3,026,618 
Northwestern Natl. Fire .... 39,451,106 18,494,177 —1,271,583 7,165,843 6,884,050 
Phil. Contributionship ....... 15,781,087 12,500,000 —500,000 74,911t 63,485+ 
St. Paul F. & M. .«-. 130,036,720 68,338,515 —611,058 25,820,567 25,752,883 
St. Paul-Mer. Ind. .............. 66,980,974 11,321,485 174,672 21,509,064 20,128,862 
Shelby Mut. Cas. ............... 16,510,756 3,329,304 124,035 7,294,882 7,196,105 


*Estimated 
+Perpetual deposits. 








U.S. Fire Losses 
in June Jump 15% 


Fire losses in the United States for 
June totaled $67,644,000, a 15% in- 
crease over June of last year, and a 
5% over May of this year, according 
to National Board. The June figure 
brings losses through the half year to 
$432,081,000, a 6% increase over the 
first half of last year. 

Following are reported losses for 
1951 and 1952, and the first six months 
of this year: 


1953 1952 1951 

$ $ 
es 76,659,000 74,155,000 68,686,000 
es 72,706,000 69,925,000 69,136,000 
March ....... 83,471,000 72,254,000 71,507,000 
[a 67,362,000 67,380,000 62,965,000 
oe 64,239,000 62,354,000 58,744,000 
June “nnn 67,644,000 _ 58,585,000 __56,403,00 
$432,081,000 $404,653,000 $387,441,000 





William H. Doty Takes Aetna 
Publicity Post, Aids Holt 


William H. Doty has joined Aetna 
as supervisor of the publicity depart- 
ment associated with Assistant Secre- 
tary F. Sidney Holt, who is director 
of publicity. Mr. Doty takes the place 
of Norris P. Browne, who went with 
Insurance Co. of Texas. Mr. Doty has 
been advertising and sales promotion 
manager of the Spectator since 1949. 
He has also had advertising or sales 
promotion experience with Philco 
Corp., Hugo Wagenfiel & Associates of 
Dayton and Industrial Marketing. He 
is a graduate of University of Chicago 
and is a veteran of the last war. He has 
edited the bulletin of Insurance Adver- 
tising Conference for the last two 
years. 





Loughery, Kingan Partners of 
Fester, Fothergill & Hartung 
Gerdner M. Loughery and Gilbert 
Kingan, Jr., have been made partners 
in the reinsurance company managing 
firm of Fester, Fothergill & Hartung. 
Mr. Loughery has been an F.F. & H. 
man seven years and is vice-president 
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of Unity Fire. Mr. Kingan is an assist- 
ant secretary of Unity Fire and a vet- 
eran of five years with F. F. & H. The 
other partners of F. F. & H. are J. A. 
Heinze, R. B. Farmer and H. G. Fester. 





Henry Moore, Austin, Tex., local 
agent, has been installed as president 
of the Citizen Traffic Safety Council. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. La Salle St., Chicago, July 21, 1953 


























Aetna Casualty 3.00* 111 113 
Aetna Fire ............. 2.40 51% 52% 
Aetna Life ......... 2.50* 72 73% 
Agricultural .............. 1.60 31% 32% 
American Alliance .......... 1.60 32144 33% 
American Equitable ........ 1.50 29% 31 
American Auto .......0 2.00 47% 4944 
American (N. J.) cesses 1.10 25 26 
American Motorists ...... 40 12% 13% 
American Surety ............ 3.00 60% 63 
Boston ’ 33% 35 
Camden Fire . 22 23% 
Continental Casualty ... 2.50* 77% 79 
Crum & Forster Com. 1.60 46 47% 
eee 234% 24% 
Fire Association .... . 63% 65 
Fireman’s Fund ; 5544 57 
Firemen’s (N. J.) wc... .90 25 26 
General Reinsurance ...... 1.60 37 38% 
eee 2.00 59 61 
Globe & Republic ........ 80 16 17 
Great American Fire .... 1.60 35% 36% 
Hartford Fire . 151% 153% 
Hanover Fire 39 40 
Home (N. Y.) . 39% 40% 
Ins. Co. of No. America 2.25* 82 83 
Maryland Casualty ......... 1.20 25% 264% 
TRG. FOUND cictcctceens ccd 24 25 
National Casualty .......... 1.50* 28 Bid 
National Fire .........cccc0 2.60 61% 63 
National Union ................. 2.00 39%4 41 
New Amsterdam Cas. .. 1.50 4344 45 
New Hampshire j 42 43% 
North River .......... $ 2814 29% 
Ohio Casualty ...... 5 64 
Phoenix, Conn. ... 90 92 
Prov. Washi. ..cc.c..cccccccccssesess i 27% 29 
St. Paul FP. & My oc... J 32 33 
Security, Conn. 4 33 «4 
Springfield F. & M. .... 2.00 47 48% 
Standard Accident .......... 1.60 4414 45% 
Travelers . 720 725 
U.S. F. & G 59 61 
U. S. Fire 37 38% 





*Includes extras. 






Surplus Line Broker  Lloyd’s London Correspondent 
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America Fore Six Month 
Results Are Published 


(CONTINUED FROM PAGE 1) 
of $7,978,074 had an underwriting loss 
of $175,107. There was a decrease in 
market value of bonds and stocks of 
$3,318,302 and the net surplus was 
$33,245,237. 

Fidelity & Casualty had assets of 
$191,493,519, premium reserve was 
$59,604,365, claim reserve $71,610,267, 
capital $2,250,000, net surplus $53,508,- 
254 and contingency reserve $839,105. 

The premiums written were $63,- 
677,435 and premiums earned $55,426,- 
854. Losses incurred were $36,293,860 
and expenses incurred $21,072,418. The 
underwriting loss was $1,938,895. 

Investment income was $2,769,994, 
decrease in market value of bonds and 
stocks was $8,292,996 and the net sur- 
plus at June 30 was $53,508,254. 

Total assets for all America Fore 
companies at market values, were 
$833,987,808. At Dec. 31, 1952, these 


assets were $874,469,553 at market 
value, a decrease of $40,481,745. 

Total policyholders surpluses for all 
companies at market values June 30 
were $487,642,292. These were $540,- 
749,811 in December, a decrease of 
$53,107,519. 

The December, 1952, assets were 
$290,859,679 for Continental; $252,829,- 
440, Fidelity-Phenix; $78,709,259, Ni- 
agara; $65,604,726, American Eagle 
and $186,466,449 Fidelity & Casualty. 
F. & C. registered an increase in assets 
at June 30 of $4,187,965. 

By individual companies, policy- 
holders surpluses of June 30 were: 
Continental, $183,247,783; Fidelity- 
Phenix, $164,308,858; Niagara, $46,- 
082,158; American Eagle, $38,245,237; 
Fidelity & Casualty, $55,758,255. 

Premiums written by the entire 
group showed an increase of 9.07%. 





More than 200 members and guests 
attended the annual outing of South- 
Bend-Mishawaka (Ind.) Assn. of In- 
surance Agents. 
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Florida Prescribes 
Procedure on 
Restrictive Riders 


Commissioner Larson of Florida has 
gotten out a bulletin which he said is 
prompted by inquiries and complaints 
on the use of endorsements on auto- 
mobile policies restricting or limiting 
the coverage to operation only by spec- 
ified individuals, persons of a desig- 
nated age bracket or occupation, all 
while being operated in a particular 
area. He said that most of the com- 
plaints are due to the failure on the 
part of the agent properly to notify 
the insured that there is an endorse- 
ment to his policy. The rule of the de- 
partment is, he said, that all such en- 
dorsements must be accepted by the 
insured by signing a statement on the 
endorsement to the effect that he has 
read it and is fully aware of its limita- 
tions. 

Mr. Larson alludes to the legal pro- 
vision that a rate in excess of that pro- 
vided by approved filings may be used 
on any specific risk with the written 
consent of the commissioner and the 
insured. Usually, he said, where there 
has not been a reduction in the pre- 
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wheel “blew up”, striking his right eye 
and destroying its sight. 

During the 15 days of the trial, Em. 
ery attended with his Boxer seeing-eye 
dog. His attorney was Francis Carroll, 
widely known San Francisco plaintiff 
attorney. 





Brown, Rhodes and Larson 


Are the Ore. Nominees 


Marshall Brown of Portland is the 
choice of the nominating committe 
for new president of Oregon Assn. of 
Insurance Agents to succeed Philip R, 
Gould of Bend at the annual meeti: 
Aug. 30-Sept. 1. Keith Rhodes of Le. 
banon is the choice for chairman of 
executive committee which is the route 
to the presidency. H. B. Larson of 
Portland is docketed for reelection as 
state national director. 





Phoenix of Conn. Changes 


H. Marshall Schlick has been pro- 
moted to state agent of Phoenix of 
Hartford and placed in charge of 
southern Illinois with headquarters at 
Decatur. He has been with Phoenix 
since 1947 and prior to that was with 
Iowa Insurance Bureau. He attended 
Iowa State and is a veteran of the last 
war. 

N. Howard Freed has been appointed 
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Theory of No Pay 
to VA Explained 


to House Committee 


WASHINGTON—A description of 
hospitalization insurance contracts of- 
fered by insurance companies and their 
relation to the veterans administration 
hospitalization program was presented 
to the veterans affairs committee of 
the House last week by Robert A. 
Crichton, counsel of American Life 
Convention, and William deV. Wash- 
burn, president of American Health 
of Baltimore. Mr. Crichton represented 
AL.C., Bureau of A. & H. Underwrit- 
ers, H. & A. Underwriters Conference, 
and Life Insurers Conference. Mr. 
Washburn is chairman of the commit- 
tee on economics of medical care of 
Bureau of A. & H. Underwriters. 

In a joint statement, they explained 
the underlying principle of insurers 
in the hospitalization field. 

“In designing the hospitalization in- 
surance protection sold to the pub- 
lic.’ the statement said, “insurance 
companies have followed a fundamen- 
tal underwriting principle which holds 
for all similar lines of insurance, 
namely, that the purpose of the in- 
surance should be to compensate for an 
actual loss or expense to the person 
insured. As a result, hospital insur- 
ance policies do not generally make 
provision for payment with respect to 
hospital stays which cost the patient 
nothing. For example, hospitalization 
insurance policies...do not normally 
pay for hospital stays resulting from 
occupational accidents, because such 
stays are covered by workmen’s com- 
pensation laws and there is no net 
financial loss to the patient to be in- 
sured against. 

“VA hospitals presently do not make 

charges for non-service-connected dis- 
abilities of admitted veterans where 
there is no insurance. Neither does the 
veterans administration make a charge 
when the veteran has insurance, so 
long as his right to collect under the 
policy does not depend upon the pres- 
entation of a bill for VA _ hospital 
services. It is only where the veteran 
has insurance, and where that insur- 
ance is of the type under which pay- 
ment is made only if there are hospital 
charges, that the VA attempts to col- 
lect from the insurance company. No 
attempt is ever made to collect insur- 
ance proceeds from the veteran. 
“It can be stated quite simply why 
insurance companies design their poli- 
cies so that no payments are called for 
in these instances where charges arise 
only because of the existence of in- 
surance. It is to protect the buyers of 
msurance from the unfair burden of 
additional premium costs which would 
otherwise result. The buyers of hos- 
pitalization insurance must in the long 
Tun pay, through insurance premiums, 
what the insurance companies pay out 
In claims, in addition to whay they as 
buyers of insurance must pay as tax- 
payers towards the general support of 
VA hospitals. 

“It has been our experience that 
the buyers of insurance, particularly 
employers and labor unions which are 
parties to group insurance policies, 
Senerally do not wish to have part of 
the group insurance premiums they 
have paid spent for claim payments to 
VA hospitals. In the final analysis, 
those claim payments would be of no 
direct value to the veterans them- 
Selves. The veterans would receive no 
Money; any payment made would be 
Made direct to the veterans adminis- 
tration. But if claim payments were 


made to VA to cover charges which 
arise only because of the existence of 
insurance, most buyers of hospitaliza- 
tion insurance would be justified in 
feeling discriminated against. What has 
in the past been a tax-supported VA 
hospitalization program would then 
become only a partially tax-supported 
hospitalization program, the balance of 
the cost becoming a charge against that 
part of the public which buys insur- 
ance. This, we feel, would discriminate 
against the buyers of insurance.” 


Life Time Care Deals Now 


Under Fla. Insurance Law 


One of the bills that was passed at 
the recent session of the Florida leg- 
islature puts private institutions offer- 
ing “lifetime care” under the regula- 
tion of the insurance department. Such 
homes must put up a $75,000 bond and 
they must maintain what is called an 
“unearned reserve.” There have been 
abuses of the plan of guaranteeing 
room and board for life in exchange 
for lump sums or regular payments. 





Compulsory Plan in Sweden 


A compusory health insurance plan 
has been adopted in Sweden to com- 
mence in 1955. It will cover 65 to 70% 
of income losses with tax-free cash 
benefits, and will provide free hospital 
care and defray 75% of the normal 
cost of treatment by private physi- 
cians. Medicine will be provided free 
or at greatly reduced prices. 

Policyholders, paying according to 
income, will contribute 44% of the 
money to finance the plan, employers 
will pay 27% and the government will 
pay the remainder. 


Citizens and Arex Changes 


The capital setup of Arex Indemnity 
has been changed since it was acquired 
by Citizens Casualty in April. The par 
value of the eommon stock was re- 
duced from $10 to $4 and there were 
issued 35,823 new shares of $4 par val- 
ue common in exchange for 1,000 pre- 
ferred shares and 31,500 new $4 par 
value common shares ‘vere sold to 
Citizens Casualty at $6. The preferred 
shares had a $1 par value and $201 
redemption price. The result was the 
capital was reduced from $452,770 to 
$450,000 and $63,000 of fresh money 
was contributed to surplus. 

The capital of Citizens Casualty is 
now $1 million, this having been ac- 
complished by the sale of 8,000 share of 
preferred stock of $25 par value. 


Aetna on Pa. Bank Bond 


Aetna Casualty has the bond on 
Third National Bank of Scranton, Pa., 
where Gilbert J. McCauley, 40-year- 
old assistant cashier, has been arrested 
by the F.B.I. and charged with the 
misapplication of $236,814 of bank 
money. McCauley, who recently was 
promoted to assistant cashier in charge 
of bookkeeping, is quoted as saying 
that he didn’t personally benefit from 
the misapplication of funds but that 
he was covering for other people. The 
bank uncovered the shortage when a 
business concern called for a check of 
its balance. 


Wants Navy to Skip Insurance 


on Properties Under Lease 

Rep. Cunningham of Iowa, chair- 
man of the House armed services 
subcommittee has asked the navy to 
report on how much in the way of 
premiums would be eliminated if the 
government quit insuring property 
leased by the navy. He voiced the belief 
that the government could save mil- 
lions of dollars a year by doing this. 
The question came up in connection 
with a navy request for permission to 
renew its lease on Pier 26 at New York 
for $103,000 a year and the navy man 
said this fee includes $15,000 for insur- 
ance. When questioned he expressed 
the belief that the city of New York 
simply pockets the fee and doesn’t buy 
insurance to cover the risk. Cunning- 
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| Improvements and Betterments Form Issue 
Is Put Up to Company-Agent Group in West 


At the recent meeting of the confer- 
ence committee of Mid-west Territori- 
al Conference with company execu- 
tives and Western Actuarial Bureau 
spokesmen, it was decided to set up a 
committee of agents and company men 
to engage in “fact finding” on the 
matter of the improvements and bet- 
terments form and to report and make 
recommendations within 90 days. It is 
understood that there will be a gather- 
ing of the committee Aug. 26 but this 
will probably be of only a preliminary 
nature. E. H. Forkel of National Fire 
heads the company committee and Ar- 
thur M. O’Connell of Cincinnati is 
chairman for the agents. 

Among the matters that will be dis- 
cussed is whether the present form 
should be changed to cover the tenant 
where he has put in improvements 
with no lease, where he has put them 
in under an older lease, where the 
present lease is a renewal, extension, 
or continuation of an older one, etc. 
There is criticism from the field of the 
present form in that it covers loss to 
the tenant only if the improvements 
were made “since the execution date 
of the insured’s lease in effect as of 
the date of the loss.” 

The legal argument of the companies 
is that the tenant has an insurable in- 
terest in those things only under those 
circumstances. (The landlord, of 
course, is always covered under his 
building form, since the improvements 
are part of the building and he owns 
them.) The agents claim that lots of 
losses were settled under old forms— 
which didn’t say anything except “in- 
terest of the insured in improvements 


and betterments”—where they had 
been put in without a written lease or 
had been put in under an old lease, 
the tenant staying on long after the 
first lease expired, and nobody got 
mad. The company action was prompt- 
ed by the Alexandra Restaurant case 
in New York, where the companies 
were hosed under a reporting form 
which said the company would con- 
sider the insured the unconditional 
and sole owner of the improvements. 
The landlord there replaced the im- 
provements, but the insurers had to 
pay the tenant anyhow. The agents 
claim the companies were trying to 
use a siege gun to kill a fly—that all 
they needed to do was take the uncon- 
ditional and sole ownership statement 
out of reporting forms. It never was 
in most forms. 

Apparently the agents over the 
country have been able to mass enough 
opposition so that the I. & B. form isn’t 
going into any more states—it was 
turned down in New York and with- 
drawn in New England or maybe vice 
versa. So it could be that something 
will be worked out by this committee. 
The agents would like them to go back 
to the old, indefinite, forms—without 
the unconditional and sole ownership 
clause. Probably some changes would 
have to be made, just to save face, if 
nothing else. Since the new form is in 
the middle west only, except for the 
Middle Department states, the thing 
could probably be worked out in that 
territory and would get approval of 
the Insurance Executives Assn. and 
other bodies without too much trouble. 








ham estimated that the government 
can save about $7% million yearly if 
it carries no insurance on only a third 
of the 1500 properties which the navy 
has under lease. 


Newman Cage & Co. V.P. 


Frank N. Newman, Dallas attorney, 
has been named vice-president and ad- 
ministrative assistant of Jack Cage & 
Co., managers of the union member- 
owned ICT group. 

As an associate in the Dallas law 
firm of Carrington, Gowan, Johnson & 
Walker, Mr. Newman has been ac- 
tively engaged in legal work for the 
company for several months and will 
continue to handle legal matters for 
it. 





N.J. Bill Would Widen 
Disability Benefits 

A bill has been passed by both 
houses of the New Jersey legislature 
that would make disability benefits 
retroactive to the first day if the 
worker is laid up 28 days or more. 
Presently there is a 7-day waiting 
period that is applicable in all cases. 

The bill is now on Gov. Driscoll’s 
desk and it is reported that he is likely 
to sign it. 

Insurers don’t care much for the ex- 
pansion in benefits. They report they 
are having a hard time meeting the 
75/100ths of 1% rate provided for in 
the law changes that went into effect 
last Jan. 1. Loss ratios are going up. 
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Wichita Hail 
Losses Now 
Number 43,500 


More than 43,500 losses, believed to 
be about 90% of the final total, have 
been reported to the National Board 
castastrophe office at Wichita as the 
result of hail and wind storm there 
June 21. The average is around $200 
per loss and it is expected that the ag- 
gregate will be in the neighborhood of 
$12 million. 

P. B. Carden, assistant general ad- 
juster of the National Board, is in the 
charge of the catastrophe office. About 
13,000 claims have been adjusted so 
far, and during the week about 5,000 
new losses were reported, an increase 
of 12%. There are about 215 adjusters 
on hand, all registered with the board 
office. Nearly 50% of the losses have 
been surveyed and the expectation is 
that in 60 days after the storm all loss- 
es will be taken care of. 

From proofs processed to date, it ap- 
pears that Wichita dwelling and mer- 
cantile properties on the average are 
about 60% insured to value. There are 
not many large losses to contents, al- 
though some mercantiles were hard hit, 
such as Fox-Vliet Wholesale Drug Co., 
Hellum Furniture Co., Howse, Inc., 
a wholesale furniture house, the Boe- 
ing Aircraft Co. warehouse, the Wich- 
ita Beacon roll paper warehouse, Wich- 
ita Eagle roll paper warehouse, Motor 
Equipment Co., International Harves- 
ter, and others. Some of these will ex- 
ceed $100,000 and some buildings suf- 
fered bad losses; but despite this, the 
average of $200 is expected to stand 
up. 

e e e 

Losses handled by Factory Associa- 
tion and inland marine losses, neon 
sign, growing crops, etc. are not in- 
cluded in this total. However, the wheat 
was almost all harvested and the loss 
there was not of any consequence. 

Wichita on March 30 had a bad storm 
that was designated as National Board 
catastrophe No. 33 and there were still 
some claims pending on that when the 
June 21 storm occurred. These losses 
are now practically all taken care of, 
and where new losses have occurred to 
these properties, it is recommended 
that the same adjuster or at least the 
same adjustment office handle the new 
loss. This has helped to cause a little 
confusion because of the large number 
of adjusters on hand and the local of- 
fices have to scan their files and furn- 
ish the many independent company ad- 
justers with data on the March 30 
storm. 

Some automobile dealers suffered 
serious losses on cars in open lots. So 
far, about 1,000 such losses have been 
handled with the average on these run- 
ning between $100 and $125. On one 
lot, 36 trailers were damaged to the 
tune of $18,000. There were 46 trail- 
ers damaged on another lot. Many au- 
tomobiles were damaged by falling 
trees. One automobile dealer had 20 
new cars in an open lot and suffered 
about $20,000 in loss. 

A number of the larger churches 
suffered losses on stained glass win- 
dows, and the First Presbyterian 
Church had heavy damage to its tile 
roof. Schools had bad losses on the 
windows and two hospitals had major 
roof losses. A chimney blew over on 
the roof of Friends University, crash- 
ing through the roof and causing some 
$25,000 damage to the pipe organ and 
other contents. 

Help in the adjusting problem on 
roof losses was given aid by the Better 


Business Bureau when Ralph S. Hin- 
man, manager of the bbb oltfice al 
Wicnita, In a radio broadcast sala tne 
emergency situation nas peen “well 
and tairly handiead by tne insurance 
compames, the adjusters, tne estab- 
lished roolers and repair concerns.” 
Most of the critical cases, ne toid 
the ragio audience wnere immediate 
repair was essentual to prevent Llurtner 
uamage seemed to be taken care Ol 
unrougn tis “line cooperauon.” 





Meat Cutters Union 
is Forming Insurer 


Amauigamatea wabor Lule is being set 
up in iluinols under tne sponsorsnip of 
Amalgamated Meat Cutters & butcners 
Workmen ot North America (A.r.L.). 
‘bney hope to get the company licensed 
by Aug. 1, starting with $200,000 capi- 
tai and $100,000 net surplus. ‘he irst 
directors would be Eari W. Jimerson, 
who is president of the union; Patrick 
E. Gorman, the secretary; R. Emmett 
Kelly, vice-president; Holford Harris, 
and Attorney Joseph S. Sullivan of 
Chicago. Offices will be at the union 
headquarters at 2800 Sheridan road, 
Chicago. 

The Chicago actuarial firm of Harry 
S. Tressel & Associates is aiding in 
the program. Group life and disability 
coverage will be provided for sure. 
Whether to engage in the individual 
policy field is still under consideration. 





3-D Insurance and 3-D 
Movies Are F.& D. Sales Aid 


By use of a novel mailing device, 
Fidelity & Deposit is apparently the 
first insurance company to take advan- 
tage of the current popularity of 3-D 
movies to advertise the 3-D—dishon- 
esty, disappearance and destruction— 
policy. Enclosed in an envelope on 
which is printed “A Lesson in 3-D”, a 
line drawing of a theater audience and 
a pair of cellophane polaroid glasses is 
a three dimensional card. By using the 
glasses, the dimensions of an attractive 
young lady on the obverse side are 
brought into proportionate forms, as 
well as the message she is pointing out 
about the need of owning an F.&D. 
3-D policy. On the reverse side of the 
card is a more detailed listing of the 
protection provided. 


Powell to Federal L. & C. 


William <A. Powell, manager of 
claims and underwriting at the home 
office of American Income of Chicago 
for a year and a half, has joined Fed- 
eral Life & Casualty at the home office 
as senior underwriter in the A. & H. 
department. Before going with Ameri- 
can Income, Mr. Powell was for six 
years with Continental Casualty at the 
home office. 











Mutuals Form Brokerage Unit 
Officers of Automobile Mutual and 
Factory Mutual of Providence have 
formed Amica Underwriters, Inc., to 
conduct a general insurance brokerage 
business. This is for lines the two in- 
surers do not write. D. W. Abel, presi- 
dent of the two mutuals, is one of the 
incorporators of the new organization. 





Trained Driver Discount O.K.d 


Farm Bureau Mutual Auto’s trained 
youthful driver discount plan, offering 
a 15% reduction in liability rates to 
those under 25 who complete a high 
school driver training course approved 
by the state department of public in- 
struction, has been approved by Com- 
missioner Cheek of North Carolina. 

It is the second such discount plan 
approved in the state. The first was 
Allstate’s. 


St. Paul F.& M. 
Weathers Half 
Year in Fine Style 


St. Paul Fire & Marine has published 
its semi-annual statement showing as- 
sets $13,036,720 which was an increase 
of $432,482; premium reserve $40,141,- 
342, a decrease of $349,854, capital and 
surplus $68,338,515 which was a de- 
crease of $611,058. That was exclusive 
of special reserve fund of $1 million 
and regulatory surplus adjustments of 
$1,931,034. 

The premiums written for the six 
months were $25,820,567, which was an 
increase of $67,683. Thre was a net 
underwriting profit of $2,335,343. The 
decrease in security values was $2,- 
182,061. 

St. Paul Mercury Indemnity had as- 
sets of $66,980,974, loss reserve $31,- 
556,413; capital-surplus $11,321,485, 
which was an increase of $174,672. Six 
month premiums were $21,509,064 
which was an increase of $1,380,201. 

There was an underwriting profit of 
$356,033 and decrease in security val- 
ues of $479,011. 

Mercury had an increase in assets 
of $587,211, increase in premium re- 
serve of $37,602, increase in capital- 
surplus of $250,794 and increase in pre- 
miums written of $109,221. 


Cal-Farm to Sell Stock 


Cal-Farm Ins. Co. has been author- 
ized by the California department to 
sell 1,187 shares of its preferred $100 
par value stock at $200 per share and 
6,250 shares of its common $1 per share 
at $2 per share to Cal-Farm Bureau 
Federation. 








Pennsylvania Bill Signed 


Gov. Fine of Pennsylvania has 
signed a bill requiring county officers 
handling public funds to be insured 
against the loss of money by larceny, 
robbery and burglary, in addition to 
surety bonds, and requiring the county 
to pay the premium. 

He also has signed a bill requiring 
bonding companies as sureties on 
bonds of tax collectors in Pennsyl- 
vania, effective Sept. 1. 


Another UCD Bill in Pa. 


Another bill has been introduced in 
the Pennsylvania senate to estab- 
lish a state operated non-occupational 
disability benefits program. A similar 
bill in the house got smothered in com- 
mittee, and similar treatment is ex- 
pected on the senate version. 








Ky. Department Shifts 


William Hockensmith, who has been 
with the state’s fire and tornado fund 
division, has been named assistant in- 
surance commissioner of Kentucky. 

Gamble C. Dick, who has been direc- 
tor of fire insurance, has resigned his 
connection with the Kentucky depart- 
ment. 





Dividend Is Increased 

Government Employees Ins. Co. has 
increased its quarterly dividend rate 
to 35¢, the new payment to be made 
Sept. 25, to stock of record Sept. 10. 
The rate has been 30¢. 





Want Uniform Fiscal Years 

Directors and officers of Texas Assn. 
of A. & H. Underwriters at the July 
meeting at Austin, urged that local and 
state associations change their fiscal 
years so as to set up a uniform system 
throughout the state. The decision on 
this will be made at the August meet- 
ing at Dallas. 

A report on the International con- 





vention was given by W. D. Baco 
Crown Life and General Accident. 


Weigh Validity of 


Non-Assessable Clause 7” 
(CONTINUED FROM PAGE 1) 
surplus of $200,000 or more, writing 
both fire and casualty may issue non- 

assessable policies. 

The receiver claims that Texas Mu- 
tual bought a building for about $100,- 
000, got it appraised at $436,000 with 
encumbrance of $100,000 and that the 
encumbrance was the purchase price 
which was in the form of a note. 
Hence, the liquidator claims that the 
surplus to write non-assessable policies 
was all manufactured by this sleight- 
of-hand bookkeeping in connection 
with a real estate transaction. There 
was testimony that there are about 
$1 million in unsatisfied claims. The 
policyholder liability, if the right of 
assessment should be granted, totals 
about $114 million. 

Others giving testimony were Marie 
Surratt, secretary to Mr. Butler and 
R. E. Rustin, actuary in the fire divi- 
sion. 

Mr. Knox and his statutory liquidat- 
ing staff of 33 have just moved in to 
new quarters in the American Legion 
building on North Congress street in 
Austin. He was formerly with the rest 
of the insurance deparment in the In- 
ternational Life building. 








Clem Heads Houston Buyers 


Howard Clem of Schlumberger Well 
Surveying Corp. has been elected pres- 
ident of Houston Area Insurance Buy- 
ers Assn. Vice-president is A. E. Byran 
of Transcontinental Gas Pipe Line 
Corp. and secretary, Jack T. Campbell 
of Tennessee Gas Transmission Co. 


Langlois in Ark. Field 


Home has appointed William M. 
Langlois special agent at Little Rock. 
He has been with Home since 1941, re- 
cently as examiner in the western de- 
partment at the head office. 


Mundy Goes with Wilcox 


Daniel Mundy, formerly with Reed 
& Co. at Denver, has gone with the 
Wilcox general agency as special agent 
for Colorado, Wyoming and New Mexi- 
co. 


Joliet Field Day Sept. 3 


Arrangements are completed for Jol- 
iet Insurance Agents Assn. Field Day 
at Big Run Country Club, Sept. 3. The 
committee consists of Harold Relyea, 
Henry Stewart, Bob Dow, Herb Regan, 
and the president of the board, Phelps 
Hotchkiss. 














Would Exempt Mutuals from Filing 


A bill to exempt domestic mutual 
fire companies from the filing of any 
rate with the insurance department 
has been introduced in the Pennsyl- 
vania legislature. 





New Cleveland Building 


The Marvin E. Shiffman agency has 
moved to its own office building at 
2195 South Green road, University 
Heights, Cleveland. This is a one-story 
structure with parking area in front. 
Mr. Shiffman formed the agency in 
1946 after returning from navy service. 





Firemen Hear Insurance Men 


Insurance speakers who addressed 
the annual conference of Missouri Val- 
ley Assn. of Fire Chiefs at Waterloo, 
Ia., were: William R. Fish, National 
Board, Independence, Mo.; Harry J. 
Corcoran, Iowa Inspection Bureau, Des 
Moines, and Richard E. Vernor, West- 
ern Actuarial Bureau, Chicago. 
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YOU ABSORB 
THE HEAT 

AND MAKE 
THEM CRACK 


WHY DONT 
PLATE GLASS 
WINDOWS 
LIKE ME? 







Brack PAINT absorbs heat and thus raises temperatures of the glass 


surface which in turn causes cracking. Heat passes through clear glass while 


white and light tinted paints reflect heat. 


Thousands of window fronts crack every year because 98% of the insureds 
do not know that black paint increases breakage. Cut your losses and at 
the same time render your policyholders a real service by warning them 
against black paint. Actually the lighter colors are more pleasing so that 
your insured not only can increase the attractiveness of their store fronts 


but at the same time save the inconvenience of breakage. 


RECOGNITION MERITED BY OUR SERVICE 


Members Members 
of ° of 
Chicago Association BENJAMIN BERIS, President Chicago Better 


of Commerce Business Bureau 


LZ CC caries 


1030-42 NORTRK BRANCH STREET- CHICAGO 


























“DELIVERED” SERVICE 


Cue best business builder is a well-deserved 
reputation for getting claims settled fairly and 
promptly. 

The 17,000 top agents and brokers representing 
the companies of FIREMAN’S FUND GROUP know 
that our claims men have a keen understanding 
of insurance contracts...display the right attitude 
toward all claimants...and are always anxious to 
fulfill the obligation of company to insured with- 
out commotion or delay. 


This vital FIREMAN’S FUND “delivered” service, 
as well as many others, is summarized in our new 
booklet, “Why Are You A Better Agent?” We be- 
lieve it makes worthwhile reading—the coupon 
will bring you a free copy. 




















































FIRE + AUTOMOBILE + MARINE + CASUALTY ~ Jeca, 
REINSURANCE 


Home Office: 401 California Street, San Francisco 20, California 


Departmental Offices: San Francisco * New York * Chicago * Boston 
Atlanta « Los Angeles « Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 





Advertising Department, Fireman’s Fund Group 
401 California Street, San Francisco 20, California 
Please send me a copy of your booklet, 

“Why Are You A Better Agent?” 
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